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NATIONAL POLICY AND ISSUES 


-FFECT OF FLOATING PRICE IN PRC ECONOMY 
1KO11041 Beijing JINGJI YANJIU in Chinese No 5, 20 May 83 pp 15-21 


Article by Kuang Rian [6782 2480 1344]: “Problem of Floating Price in China"-- 
passages within slantlines published in boldface] 


Text) For a considerable number of years in the future, our country's pricing 
system and price management methods must be reformed step by step, under the 
preconcition that commodity prices are basically kept stable. We must carry out 
-he policy of relying mainly on the planned economy with regulation by market 
mechanism as a subsidiary measure. Therefore, aside from improving socialist 
economy, namely, the management method whereby the state fixes prices, we must 


study of, and experimentation in, the setting of prices by the enterprises. At 
r , this latter form of pricing is the pricing of our country's socialist 
commodity on a tloating basis. In our country, the trial implementation of 
oricing on a floating basis began in August 1979. The practice over the past 
} years or more has proved that it is an indispensable form of the pricing of 
socialist commodities. It was affirmed through the enactment of the "provis- 
{onal regulation on price management," a legal regulation adopted at the meeting 
of the standing committee of the State Council on 7 July 1982. Therefore, a 
study of pricing on a floating basis is of great significance to implementing 
the policy of relying mainly on the planned economy, the policy of having regu- 
lation by market mechanism as a subsidiary measure, and to the reform of our 
Dricing system and management methods. I am now going to discuss my views on 


118 issue. 


ust We Have Pricing on a Floating Basis? 


bb 


First, what is pricing on a floating basis? The basic characteristic of the 
oricing of our country's socialist commodities on a floating basis is that it is 
form of planned pricing which, in the context of the socialist commodity 


economy, integrates state leadership with the enterprises’ power over setting 
oating prices. in effect, the state prescribes what categories of commodities 
can have floating prices, the upper limit, middle value, and lower limit (or 


lowest safeguarded level) of a floating price, as well as the range of variation 
the floating price. The enterprises can exercise decisionmaking power only 
within the limits prescribed by the state. For a considerable number of years 
in the past, the enterprises had no power to set prices on major commodities in 
which trading was done in large quantities. Now, by allowing pricing on a 
Cloating basis, the state affirms the state enterprises’ power to set floating 


1 








Prices within the limits it has prescribed. Within these limits, by using 
marxet information, the enterprises can fix the selling prices of relevant 
ommodities in the light of real social needs and conditions of supply of the 
n the light of changes in these conditions, they can also 

readjust the relevant commodities’ selling prices on a floating basis. The 
enterprises’ power to fix prices is governed by the socialist competition 

nterprises in the same trade and by rivalry over market share. In 
Cealing with floating-price commodities, the state allows the production, ex- 
change (or circulation), consumption and scale of reproduction of these com- 

t to be directly regulated, within prescribed limits and to a prescribed 
sxtent, Dy the law of value, through competition and the fluctuation of prices. 
his is compatibie with the characteristics of a socialist economy. This is 
.lso a new form of planned pricing which is emerged in the course of the reform 

' our country's economic systems. 
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Second, the pricing of commodities on a floating basis under our country's 
socialist conditions is an objectively inevitable development. This is because 
che torm orf pricing of commodities and the method of price management of com- 
modities are related to, but also different from, the form and method of the 
planned management of commodities. The formulation of directive plans and 
guidance plans governing the production and circulation of commodities is not 
completely in line with the planned pricing of commodities, which comprises the 
prices by the state (called fixed pricing) and pricing on a floating 
Dasis. For example, the production of principal steel products and cotton yarn 
ov cxey enterprises in the state sector of the economy is subject to directive 
planning governing their output, and the prices of these products are fixed by 
the state. In the case of other key enterprises in the state sector of the 
economy, the component parts produced by electronics enterprises, the tractors, 


walking tractors, and pumps produced by agricultural machinery enterprises, and 


u 

so on, are subject to directive planning governing output, but these products 
have tloating prices with the permission of departments of the state in charge 
> f meitity prices or operation of enterprises. On the other hand, the state 
does not have directive plans governing the output of grain, edible vegetable 
oils, cotton, live pigs and other products produced by peasants belonging to 
nits under collective ownership. However, these products must be subject to 
tate purchase according to directive purchase quotas and fixed prices pre- 
scribec by the state. To think that all products subject to directive planning 
should have their prices fixed by the state, and all products subject to gui- 
dance planning should have floating prices, is to consider things in absolute 


> 
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oractive pricing on a floating basis is a reform of the pricing of commodi- 
ties and price management in our country. Although it has various problems, 
this torm ot pricing has shown great vitality and has played an important role 
in the maintenance of a basic price stability, in the planned and step-by-step 
reform of our pricing system and management methods, in the implemencation of 
ding principle of "readjustment, reform, rectification, upgrading,” in 
lementation of the policy of relying mainly on the planned economy with 
ion by market mechanism as a subsidiary measure, and so on. The state 
ly tried floating prices for some electronic component parts and devices. 
ter, the experimentation was extended to other commodities including more 
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nodities on a floating basis is linked to tne planned economy and planned pric- 
ing. Floating prices enable the socialist commodities’ planned prices to come 
’ 


earer to the commodities’ value (production prices) in their movement, that 
is, to approach the value and hence the production prices. ‘his fact is com- 
atible with che orientation of the reform of our economic systems, including 
sr pricing system. Therefore, with the progress of the reform of our economic 
systems, pricing on a floating basis, in the realms in which it is applicable. 


ich 
being gradually popularized and extended step by step after experimentation 


uncer suitable leadership. 
2. The Socialist Commodity Economy and Pricing on a Floating Basis 


.e aim of producing a socialist commodity is to satisfy society's needs. The 
Sroduction of a commodity is not for the direct consumption of the producer 
itse.ir (the enterprise or the individual), but for the sake of exchange. When 

rmulating production plans, the planning departments of the state and the 
rises must not only draw up plans concerning cic quantity of use value, 
1at is, plans concerning output. They must also consider the realization of 
ilue and the continuous enhancement of the economic benefits of society or of 
the national economy. Therefore, the commodity price plans they formulate must 

to the fulfillment of planned output quotas. Therefore, in our 
Dlanning concerning socialist commodities, we must never emphasize either value 
use value at the expense of the other. Quantitative planning concerning use 
Jalue should be accompanied by planning concerning the commodities’ value, that 
is, in monetary terms, the commodities’ prices. Otherwise, our planning concern- 
ing the commodities is not complete. In our planning concerning the production 
rw modities, we cannot just consider the total value of output or the value of 

12 output of commodities alone, because every commodity mist have a pricing 

Lan which reflects its value, and moreover, planning concerning the output of 

commodity and planning concerning the pricing of a commodity do supplement 
each other. Without such a pricing plan, the planning concerning a commodity 
is imperfect, sometimes even leading to failure in fulfilling the quantitative 
olans concerning the commodity. For example, in 1982, polyester-cotton fabrics 

i nigh price and were highly profitable. Even in the state sector of the 
my, many key enterprises in the textile industry, which are important to 
.ational economy and the people's livelihcod, produced such fabrics in 
excessive quantities, leading to massive overstocking. At the same time, plans 
erning the production of pure cotton fabrics were not fulfilled because of 

w prices and low profitability. If prices are not rationally set and the 

nterprises concerned incur losses despite great efforts, then they would not 

enthusiastic about overfulfilling quotas after having fulfilled planned 
output guotas. Some industries or enterprises would shift their production to 
high-priced and profitable products if they could do so. The example of 1982, 
with many textile factories being willing to overproduce polvyester-cotton 

ibrics at the expense of pure cotton fabrics, is an obvious proof. In January 

982, the state lowered the prices of polyester-cotton fabrics and appropriately 

iised the prices of cotton fabrics. Thus, the problem has been solved. It 

im thus be seen that price is the monetary expression of a commodity's value. 

the socialist pianned economy, it is also an economic lever for the state to 
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sc, ic will be conducive to the fulfillment of output plans, and 


ait 
rsa. The guidance concerning production planning, provided by the state 
the economic sector under collective ownership, is particularly conspicuous. 
Sl, there was excessive growing of tobacco. There were many reasons, a 
ry important one being the raised state purchase price (coupled with high 
me Cue to the high price). Originally, it was estimated that a sown area 
3S to ¥ Tiilion mu could satisfy social needs. However, because the peasants 
unc it verv protitable to grow tobacco, and because of other reasons, the 
t sown area for growing tobacco was over 14 million mu. The state does not 
Tdw u lrective pians concerning production in the economic sector under 


»~.ective ownership. Gneerally, through rational readjustment of prices, 
ite purchases, or contract systems, the state provides guidance to peasants’ 
mcer collective ownership over the formulation of plans that incorporate 
rarious responsibility systems for growing grain, cotton, tobacco, and so on. 
nerefore, in the formulation of plans concerning commodities, plans concerning 
iY ) anc quantities and those concerning prices, that is, planned quotas 
which reflect the commodities’ use value and those which reflect their value, 


t Se drawn up in a unified way, so that each supplements the other. Without 
Trect price planning, pians concerning the commodities’ output will not be 
isiiy tuitilled as envisaged, and the output will then be either too large or 
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the conditions of the socialist commodity economy, the pricing of many 
mmocities on a tloatinyg basis is advantageous to the conscious use of the law 
jlue fo attain equilibrium between social production and social needs. 
However, in discussing floating prices, some people !.ld the view that pricing 
iting basis will result in the tendency of "great incentive in producing 
e products, little incentive in producing slightly profitable 
Droducts, and no incentive in producing those which bring about losses." This 
is not absolutely true in reality, because pricing on a tloating basis is only 
ne form of planned pricing. Considering the production of a commodity by the 
mtire industrv, we can fix its planned price at one of various levels as 
Llows according to social needs and the requirements of the state's policy 
erning technological progress: If the commodity should be vigorously pro- 
in large quantities by the enterprises, the enterpirses should be made to 
vy slightly bigecr profits; if the production quotas for a commodity should 
; ‘illed, the enterprises should be made to earn an average profit; 
verproduction of the commodity should be prevented, that is, it should be 


ced on a smaller scale, the enterprises should be made to earn a smaller 


fod 


tit; where there is a need for reducing output, readjusting the organiza- 

ail structure of the industry, or phasing out enterprises in which production 
talis a high consumption of materials, too many subprocesses, or high costs, 

enterprises concerned should be made to earn only a meager protit or to 

er trom inability to have prices cover costs, according to the enterprises 
indard of management and operation; and, tor those poor-quality varieties 


4 re going to be phased out, while only those enterprises in the minority 
wnich maintain and repair machinery parts should be made to earn a meager pro- 


to have their income barely cover their costs, the other enterprises 
i not be assigned planned quotas by the state, and if they continue pro- 


, 


duction, they should be left alone to suffer a slight loss. Now, not only can 
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rding to the requirements of the abovementioned policy. The aim of the 
sementioned method can thus be more easily attained because the upper limi: 





sid Lowest safeguarded level of floating-price commodities can be effectively 
4 sted in the light of social needs (increased or decreased needs) and the 
tate policy concerning technological progress. This is an important aspect 
managing the economy by economic means. Of course, ian the state sector of 
the economy, in the seaduntion of, and operation involving, those means of 


roduction and means of livelihood which are important to the national economy 
1d the people's livelihood, and in particular, concerning the big or kev 
t\terprises which are a mainstay in the entire national econony, i 

-he commodities concerned are too low, applications for pr 


y, if the prices 
price readjustment, 
7 » | Z - 4 
-c on real circumstances, can be submitted to relevant departmen 
However, before the state approves such a readjustment, existi 
Srices fixed by the state must continue to be adhered to, direc 
mceruing output must be rigorously carried out, and tailure to f 
stput plans drawn up by the state is not allowed, whatever the excuse. 


ice has proved that it is a very difficult job for the state to set rela- 
ly accurate planned prices and to opportunely readjust prices according to 


inges in commodities’ value. Our pricing system is irrational in many aspects 
wing to the ee prevetence f "leftist" guiding ideology and other his- 

r l reasons. Therefore, we must carry out a step-by-step reform of the 
: Zz system and orice Management methods under the precondition of basically 


price stability. In both the reform of our pricing system and of our 
e management methods, we have made a gratifying advance by experimenting 
with pricing on a floating basis, the results of which are better than our 


radual and planned popularization of pricing on a tloating basis must be 
rrie¢d out. Otherwise, plans concerning many commodities’ output and their 
es circulated will not be carried out in a way that satisfies social 
leeds. In economic planning, planned pricing plays a dual role. First, it 
rovides a monetary expression of the socially necessary labor time for pro- 
z commodity, which represents the commodity'’s value which arises from 
il use value, or represents the compensation for the production price 
Lanned pricing also provides a measure of a certain monetary expression of 
(or equal value), or exchange at equal production 
Orices, in the eachange of commodities. Second, in compliance with the basic 
economic law of soctalist country's technological policies and other policies, 
Slanned pricing consciously makes certain commodities" prices deviate from their 
Value or production price, so that the production of these commodities can be 
romoted, restricted, or gradually phased out. Therefore, under the conditions 
' tne socialist commodity economy, only a pricing system that includes floating 
is correct, rational, and conducive to the continued implementation of 
the eight-character principle of “readjustment, reform, rectification, upgrad- 


nange at ecuai praces 


Ng. Thus, such a system helps make possible a proportionate and coordinated 
evelopment of the entire national economy under the precondition that society’ 


iomic benefits are continuously enhanced. 
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aws anc economic laws. ‘or example, in any case, we must not let the 
rice 2 ‘in of ezrain be equal to that of a jin of cotton; otherwise, people 
ton. Therefore, a conscious effort 
rice deviate trom value (or production price) is merely of secondary 
‘ing policy formulation. Considering commodities as a whcie, 
make price approach value (or production price) is the principal form cf 
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ix pricine policy which is adopted on an overall scale. If the price of a 

irticular mmodityv is too low or too high, we must make it approach value 
yroduction orice). his is one torm of our pricing. We must not think that 

ention of pricine policv must imply deviation of price from value (prc 

Ti , or even think that there would be no pricing policy without 


jation. This argument is not realistic. Theoretically, it one-sidedly 
rts the rol : the law of value. It is also one important reason for the 
rrational aspects of our current pricing practice. Currently, there are 
y sidies tor certain commodities. For a certain period of time in the 
ire, it ‘e necessary to continue administering subsi 
mmodities, because at present, conditions are not vet ripe for abolish- 
icies tor them. However, we must not think that it is necessarv or 


dies tor some o! 


rthw » to have subsidies, including permenent subsidies, for all commodities. 
ister price subsidies is a form of pricing policy. Its essence is 
Ne it a transter of the value of the surplus quanitites of the commodities 


s 
iced bv certain sectors or industries, to subsidize some other sectors or 
iGustries, so that the producer prices of the commodities produced by the 
utter are wer than the real prices, resulting in a reversal of circulation 
ri : > imp.ement pricing on a floating basis is tantamount to using a 
xible pricing policy to make a commodity’s price approach its value (or 


.* * 


roduction price), so that socialist planned pricing will become more rational. 
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ing basis is not only conducive to implementing the principle of readjustment, 


but it can even enable a factory in a third-front locality to radically im- 
‘rove itself. 


Floating prices are a product of the socialist planned economy. Practicing 
Oricing on a floating basis is compatible with the requirements of socialist 
omic laws. In capitalist countries, floating prices like those linked 
co the planned socialist commodity economy do not exist, because in a capitalist 
society, market prices spontaneously change all the time, and there is no 
planned pricing such as that found in the socialist pricing system, which in- 
volves “enterprises setting prices within the limits prescribed by the state,’ 
including pricing on a floating basis. Floating prices in the socialist 
planned economy are spoker. of in relation to prices fixed by the state or fixed 
vrices which prevail over a period of time. Our country's adoption of pricing 
on a tloating basis as a form of planned pricing, enables enterprises to launch 
socialist competition under state leadership by offering their products at 
prices higher than their products’ specific value but lower than social value. 
The state's pricing departments (including the pricing sections of those de- 
artments, commissions, and bureaus in charge of relevant businesses and 
operation) can discover from floating prices the commodities’ price levels 
ich roughly reflect value or its converted form, production price. At 
present, our Ministry of Electronics Industry and Ministry of Machine Building 
industry (including the former Ministry of Agricultural Machine-Building), 
“hich have been pioneers, are making slight readjustments and are further 
Dopularizing floating prices. Their action in itself proves that floating 
prices have mainly been successful. Of course, things are always developing. 
The present form of pricing on a floating basis must be subject to continuous 
summing up of experience and continuous improvement. Nevertheless, in the 
future, pricing on a floating basis will be practiced on a gradually expanding 
scale. It may be gradually extended from industrial products which are [a] 
means of production to industrial products which are [a] means of subsistence 
as well as agricultural products. Of course, at present, floating prices for 
important materials and raw materials, major fuels and forms of power, and soda, 
Dig iron and so on, are not yet under consideration. Moreover, floating prices 
are not necessary in the case of certain products which are produced by a single 
‘mterprise but supplied on a national scale, or which are produced by many 
enterprises but used by a single enterprise. indeed, in the future, even these 
ises mus. be subject to further systematic summing up of experience and theo- 
retical examination. 
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Third, the relationship between floating prices on one side and the enterprises’ 
financial affairs and their tasks of turning over revenues to higher authorities 
on the other side./ Pricing on a floating basis is very closely related to the 
enterprises’ financial affairs and their financial task of turning over revenue 
(or taxes) to higher authorities. The state stipulates the middle prices for 


certain commodities, such as certain kinds of agricultural machinery, and allows 
prices to fluctuate around them. Certain enterprises allow the prices of their 
products, as in the case of the Dongfenghong 28 tractor, to float upward within 
the prescribed limits, because such price movements are advantageous to the 
enterprises in fulfilling their financial revenue plans and turning over profits 
to higher authorities. However, some other enterprises are unwilling to exer- 
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raise prices, Decause sSoclailst competition under state 
- Ano a -¢ tn . - Ls arr + Desc ’ T¢ 
erce among enterprises Or tne same industry. If a certain 


the price or its product, the product cannot be easily so 
icion from those commodities of comparable or slightly poorer 


ndard. Besides, some local departments in charge of financial 


planned profit targets to be fulfilled by those enterprises 
Drices of their products. Very often, before these enterprises 
Products at higher prices, the targets for the profits they 


ver to the higher authorities are raised, and the enterprises ar 


nothing--like trving to draw water with a bamboo basket. Another 
ified by electronic products, is that the contradiction between 
xed basis on one side and financial affairs and the turning over 
‘ue and protits to higher authorities on the other side is 

¢ in the contradiction between the lowering of prices within pre- 


limits and the turning over of profits to higher authorities 


isinal schemes ot responsibility for task completion. This 
s marke ‘ly reflected in the fact that, cther conditions remain- 
21 a., :ring of prices, the enterprises gain less profits 


‘. ill the originally assigned tasks of turning over profits to the 


value terms, actua 


‘Ss, so that the departments in charge of the enterprises’ 


irs think that the prerequisite for the lowering of commodity 


‘(ld be the ensuring of fulfillment of originally 
turning over profits to higher authorities. This viewpoint 
isonable. However, ceneraily & speaking, if enterprises lower 
‘t correspondingly take effective measures to expand sales and 
the amount of profit and the profit rate will inevitably fall. 
d, under the condition of the planned economy and with adherence 
es tixed by the state, if the use value of a commodity produced 
industry surpasses social needs, then inevitably a portion of 
innot be sold, and there is a similar lack of profitability be- 


possible to cash in on the value of this portion of the commodity. 


i the total protit of all the enterprises of an industrial sector 
ated to whether they practice pricing of their commodities on a 
ind in particular, it is more closely related to the lowering of 
orices. However, this relationship is a correlation of two 
1 and not a relationship concerning the essence of things. 
tion that there is no change in the amount of profits to be 
certain industries according to state plans, if the prices of 
ire not correspondingly lowered with a fall in the magnitude of 
total price of each commodity produced by these industries ex- 
ralue (and hence the total production price). This difference, 
lly represents the socially necessary labor 
ledged by society. It is part of the value of the surplus pro- 
material-production industries, and it is transferred to these 
made manifest through the fact that the total prices of those 
s based on planned pricing are lower than their total value (and 
production prices). For an industrv practicing pricing on a 
ie total price of a commodity produced by it, which is sold at 
juivalent to its total value (and hence its total production 
rmal conditions. In fact, the difference between the total price 
lanned fixed price in the absence of any floating 
f the same commodity sold at a floating price is the 


‘tion in total price or total profit which should be necessary 
entire output of the commodity by the sector or industry. 


A study of pricing is incomplete without a study, whici integrates theory with 
Sractice, of the socially necessary labor time which is determined by value. 
-his point is closley related to the relationship, which we have discussed, 
Detween pricing on a fixed basis, and financial affairs. Suppose a certain 
industry produces a product by consuming a certain amount of living labor and 
materialized labor. Whether the total labor time expended by this industry can 
be entirely acknowledged depends on whether the consumption of resources by the 
industry is reasonable. We must know that socially necessary labor time is 
not identical to individual labor time. We must not think that the materials, 
raw materials, and labor power consumed by an individual enterprise can be 
fully acknowledged by society. If an enterprise's consumption exceeds the 
socially necessary labor time, then, that part of the labor time in excess of 
the socially necessary labor time is not acknowledged in both the formulation 
ot planned prices and in practicing pricing on a floating basis. Similarly, 
society also does not acknowledge the labor time expended by an industry if it 
exceeds that part of the total labor time which is assigned to the industry 
through proportionate distribution. No industry or enterprise can increase the 
valce of its surplus products by raising prices, because the total quantity otf 
surplus products produced by society is fixed, and the value of surplus pro- 
ducts newly produced out of the total labor time is fixed, so that if a certain 
industry wants high prices and large profits, the value of the surplus products 
newly produced by other industries must inevitably be transferred to this in- 
dustry, without any consequent increase in the total value of all surplus pro- 
ducts in society. In discussing floating prices, some people suggest that price 
must be higher than value. This argument is not compatible with objective 
» because in society, total price and total value are equal. Every enter- 
ise or industry wants the price of its commodity to exceed value. Thus, 
there is no other way out except to make the prices of the commodities produced 
oy other industries or enterprises lower than value. Every industry or enter- 
prise is unwilling to let the price of its commodity remain lower than value 
while the prices of the commodities of other industries or enterprises exceed 
value. Thus, if all industries and enterprises want the price of their con- 
modities to be higher than value, then, in effect, no commodity can have a 
price higher than its value, because total price equals total value. Some 
enterprises are affected by special circumstances concerning the availability 
ot resources, such as mines or oilfields, which depend on resources that cannot 
be reproduced. Betore the discovery of new mines, the prices of these enter- 
prises’ products must be appropriately raised. Moreover, some specific products 
must have high prices and vield high profits; for example, our country adopts a 
nigh-price, high-profitability policy in handling certain petroleum products 
in order to deal with the shortage in supply and to economize on them. At the 
same cime, in the case of some other products, a low-price, low-profitability 
nolicy can be adopted. The socialist economy is a planned economy. We have a 
great deal of good experience in planning work. However, in many areas, we have 
not worked according to the law of proportionate development. The result is 
serious disproportion in our national economy, which could have been reduced. 
or many years, the fuels and power sector and the communications and transpor- 
tation sector did not enjoy proportional development. Actually, however, through 
a combination of long-term, Medium-term and short-term planning, and through 
investment in these pioneering economic sectors at an early stage or even before 
such an early stage, it would have been possible to reduce the extent of the 
disproportion in these sectors as we see today. Then, we would have avoided 
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rious drag on our national economic development. Thruugh 
ior torecasting and planning, a socialist country can make accumulation and 
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onsumption strictly comply with the principle of "first, people must be ‘ed, 


a.d second, construction must be carried out." Then, the distribution of con- 
mn tunds and the formation of productive forces can help ensure a pro- 
Dortionate development of various national income sectors. By proportionate 
oOment we mean that the total social labor time is distributed among various 
sectors of production according to appropriate proportions, which are determined 
in the light of actual social needs. Without actual social needs, we cannot 
Setermine how to achieve proportionate development. At the same time, there 
nusit Oe Some room for maneuver and some reserves, when we set aside construction 
year or every 5 years for investment in fixed assets. Thus, even 
i: some sectors are discovered to supply an insufficient quantity of a product 
r to be going to do so in the course of implementing the annual or 5-year plan, 
we can offer additional investment in fixed assets which can boost production 
apacity. Naturally, either in the long term or in the short tirm, the actual 
quantities of social needs are extremely difficult to compute because of the 
plexities involved. If we adhere to appropriate proportions and 
persist in maintaining the requisite reserves for investment in fixed assets, 
‘t is Getinitely possible for us to attain a high standard in comprehensive 
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eo om easily know whether the prices of our products are higher than their 
value, or know whether a given commodity has consumed a larger percentage of the 
cotal social labor than what should be appropriately distributed to it. However, 
the market provides us with some information. If the annual total order of a 
odity talls short of the planned output of the irdustry producing it, if the 
is not saleable, or if some other relevant information is available, 
rill be clear that there is a problem of an overly high price, or a 
problem ot price greatly exceeding value or production price. Then, we must 
not continue to let the price remain unchanged. We should readjust it. However, 
-akes a relatively long time for the state to readjust the fixed price. How 
shoul€ the price be readjusted? Pricing on a floating basis is a relatively 
simple and easy solution. This method can also give impetus to the enterprises. 
ichieve development in competition, the enterprises must upgrade product 
lower production cost, and improve management and operation. 
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the implementation of pricing on a floating basis, partial contradictions 
sur between the income of an industry or enterprise and the state's 
ial revenue. Then, the fiscal targets should be realistically revised 
the light of new circumstances, so that under new conditions, reproduction 
‘e maintained at the enterprises, which may even be able to enjoy further 
lopment. This its advantageous from the viewpoint of our national economy. 
che other hand, we must also note that financial difficulties still exist. 
(2 particular, the state's financial difficulties are exceptionally serious. 
\ll of us must work together to rectify styles of work, rectify the enterprises, 
improve management and operation, lower production costs, and continuously en- 
nance socteitv's economic benefits. At present, we must persist in enabling 
| state to collect a larger revenue by requiring the enterprises and locali- 
to earn slightly less and requiring the individuals to earn even less, 
wiiie making sure that consumers" benefits should not be adversely affected. 








er this ndition, we must bring about an increase in the state's revenue, 

that we can practice what ‘1as been put forth at the 12th CPC National Con- 
Zress, namely, that funds must in the first place be pooled to carry out key 
onstruction projects and to improve the people's livelihood. To sum up, 
pricing on a floating basis is a form of redistributing profits, whereby conm- 

prices above value (production price) are lowered and prices below 

value (production price) are raised. This means of readjustment is conducive 
to -orrect and steady reform of the pricing system and reform of price man- 
agement methods, under the precondition that price stability is basically main- 
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NATIONAL POLICY AND ISSUES 


JINGJI YANJIU ON PROFIT, PRICE DETERMINATION 
HK301439 Beijing JINGJI YANJIU in Chinese No 5, 20 May 83 pp 22-27 


Article by Lu Nan [60424 0589] of the Commodity Prices Research Office of 
e National Commodity Prices Bureau: "Production Price and ‘Two-Channel' 


Text, Over the past several years, in our country, in the discussion on 

orice formation theory, a theory of "two-channel" price has emerged. Some 
all it pricing on the basis of “comprehensive profit rate." The 

the formation of the planned prices of socialist commodities 
ed on production cost as well as profit, which is computed 
of two factors: capital funds and wages. As a method of price 
determination, the "two-channel" price, determined 95n the basis of the 
“comprehensive profit rate," is worth studying under the condition that it 

is linked to the workers’ material benefits and the standard of running the 
enterprises. However, I think certain arguments put forward in some comrades’ 
articles are questionable. I will now discuss some personal views on several 


juestions. 
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l. Cost and Profit 


some comrades hold that the magnitude of a socialist enterprise's profit is 
inevitably directly related to the number of workers, and inequality in 
various enterprises’ benefits will ultimately be reflected in the workers' 

enefits. Therefore, in deciding which kind of profit rate should be used 
in price determination, we must study the question of the average amount 

* profit due to each sector according to the number of workers. Some 
comrades who advocate production price do not think so. Their argument is 
that out of the profit retained by a sector characterized by a high pro- 
portion of capital funds in its organic composition of production factors, 
a large sum is used as production funds, while the absolute figure of the 
per capita amount of collective welfare funds and bonuses is not necessarily 
higher than for those sectors with a low proportion of capital funds in 
their organic composition. This view is questionable. I think that in 
discussing this question, these comrades have confused the two strictly 
difterent concepts of cost and profit. In our experimentation in extending 
the enterprises’ decisionmaking power to make the workers feel concerned 
about the results of the enterprises’ operation and to enhance their 





its Original sense, being limited to the value of the product of surplus labor. 
it, on this basis, we discuss whether the profits of various industries and 
trades should be distributed in proportion to the capital funds they use, 





resources, and disadvantageous to planning for employment. I think this is 
mot true. All industries, no matter whether the proportion of capital funds 





tnusilasm in work, we have ceased to include bonuses and payments from 
tliare tunds in cost, and these items are now to be drawn from protit. 
real life, this method produces desirable results and is practicable 
financial and accounting work. However, considering their nature, 
muses are part of the remuneration for work, and welfare funds are 
recessary for the maintenance and continuation of the reproduction of labor. 
hev Delong to category of cost, not the category of profit. Moreover, 
ording to the existing financial and accounting systems, labor insurance 
emiums are also drawn from profit instead of being directly deducted from 
rxers' wages. Therefore, at present, the profit of our country's enter- 
ises not only includes m, but alse includes part of v, so that cost does 
t include the whole of c and v, and consequently, it is not a complete cost. 
clearly understand this point is very important to a theoretical discus- 
I price formation in our country. However, people often ignore this 
ant, as | did in the past. If we do mot draw a clear line of distinction 
stween cost and profic, it will be difficult for us to draw a correct 
nclusion in discussing whether a unit's profit should be in proportion to 
ne amount of capital funds used by it. If bonuses and welfare payments, 
uich are part of wages in nature, are included in cost, and if each worker 
definite percentage of his wages as social insurance prerium (or wage 
x) with the implementation of social insurance, then, the computation of 
>t can be more complete and profit will correspondingly become profit in 
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nen probably we cannot draw the conclusion that workers in industries with 
nigh proportion of capital funds in their organic composition are at an 
ilvantage, and vice versa. It is because bonuses and welfare payments are 
iG out of the cost according to the principle of distribution according to 
rk done, and payment of labor insurance premiums out of cost is guaranteed. 
is not the case, and bonuses, welfare payments, and labor insurance 
remiums are paid out of profit, and this profit is distributed among various 
.\dustries and trades according to the amount of capital funds they use, then, 
he problem of some workers "gaining advantages at the expense of others," 
some comrades have pointed out, will naturally arise. 
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me osmrades say that price determination according to the average profit 

te based on capital tunds used is advantageous to the development of those 
tries with a high proportion of capital funds in their organic composi- 
mm, out disadvantageous to those industries with a low proportion of capital 
mds in their organic composition, disadvantageous to labor-intensive 
cdustries, disadvantageous to the full utilization of our abundant labor 
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their organic composition be high or low, earn a profit at a roughly 
‘qual profit rate based on capital funds used. That proportion does not 
ttect the development of each industry. If the proportion of enterprise 
velopment funds drawn by an industry basically remains fixed, the industry 
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develop at a basically fixed rate. Generally, industries with a low 
oportion of capital tunds in their organic composition need a smaller 


nvestment which has a quick turnover. Considering the time taken to 
recover investment tunds and considering the benefits derived from the use 


capital runds, they may even be in a more advantageous position than 
ustries with a high proportion of capital funds in their organic 


composition. If price determination is based on the comprehensive profit 
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rate, the prices of the products of industries with a low proportion of 


apical tunds in their organic composition will be relatively higher. The 
joricy of such industries belong to the light industrial sector. Many 
their products have a very high consumption elasticity. If their prices 


se, consumption will decrease, leading to limitation of developmenc of 
oduction and a lack of opport ety for expanding employment. Conversely, 
pita! funds used, the reduce of these industr:.es will have a lower 
This will be rina’ to ee the market, ; PROROEDNS develop- 
4. 


think that under the condition that enterprises retain part of their profits 
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nd institute development funds, welfare funds, and aware funds, it is 
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the "two-channel" price as a method of pricing according 
the average rate of profit based on capital funds used. (The "two-channel" 

ice mentioned here differs in content from what our country's newspapers 

i magazines presently call two-channel price.) The economic relations 
died in it are also very clear. In concrete terms, the method is as 

F t, the total amount of "profit" earnec in the previous year 

strial, communications, building, commercial and other sectors 

divided into two parts. (This "profit" includes payments from award 

nds, welfare funds, and insurance funds. It is not that which embodies 

lv. Some enterprises have not yet practiced retention of profits, and they 


nclude bonus payments and weltare payments in cost. They must make a re- 


, namely, to include bonus payments and welfare payments in "profit" 
to the method of retaining profits.) The first part comprises 


rding 


ithdrawals from the enterprises’ development funds, payments for using 


La 


ital funds, and profits and income taxes which should be turned over to 
her authorities. The second part comprises withdrawals from award funds 
t weliare tunds, labor insurance premium payments, and so on. The ratio 
tween the first part and the total capital funds used by these sectors, 


ad the ratio between the second part and the total basic wages of the 


Yrkers of these sectors, are calculated. Then, a "two-channel" price 


sed on these two ratios can be computed. This "two-channel" price is 


fentical to the price whose calculation is based on complete cost (cost 


its original sense) plus the average profit from the use of capital funds. 


See the table below, in which the figures are in units of 1 billion yuan.) 


~he table, A, B, C, and D are several industries, and "All" means "for 











A B C D All 





Total amount of capital funds 300 =100 50 50 500 
Consumption of materials 400 100 =100 100 700 
Basic wages 10 5 10 5 30 
Zonuses, welfare and labor 

insurance premium payments 10 5 10 5 30 
Protit, equal to 10 pecscent of 

capital funds used 30 10 5 ) 50 
Complete cost 420 110 120 110 760 
Incomplete cost 410 105 110 = #4105 730 
Production price 450 40. i12£3 115 810 
"Two-channel™ price 450 120 125 £115 810 


Percentage profit, based on 
capital funds used and computed 
according to incomplete cost 13.3 15 30 20 16 


According to the method whereby the workers’ material benefits are linked to 
the result of running the enterprises, the amount of "profit" for all 
industries should be 80 billion yuan (30 billion yuan plus 50 billion yuan). 
The ratio of the first part, 30 billion yuan, to the basic wages, is 
Dercent. The ratio of the second part, 50 billion yuan, to the wages, 
is 10 percent. Using these two ratios, we can calculate the “two-channel” 
Orices for various industries. The concrete method of calculation is as 
tollows. For industry A, the incomplete cost is 410 billion yuan, the 
protit which is calculated by multiplying basic wages by 100 percent is 
10 billion yuan, and the profit which is calculated by multiplying the 
capital funds used by 10 percent is 30 billion yuan. These three figures 
add up to 450 billion yuan, which is equal to the sum of the complete cost, 
-20 billion yuan, plus the profit of 30 billion yuan, which is 10 percent 
>t the capital funds. Figures for other industries are also calculated in 
tnis way. 


The merit of this method of calculation of price is that it more clearly 
retlects tue relationship between the bonus payments, welfare payments, and 
labor insurance payments of various industries on our side, and their basic 
wages on the other side. It can more satisfactorily reflect the economic 
relationships between the state, the enterprise, the individual, and the 
worker. The enterprises undertake to turn over profits to the state accord- 
ing cto the amount of capital funds used, and practice distribution according 
to work done, by paying the workers according to their contributions. In 
these respects they cannot act in an arbitrary manner. If the "profit" 
rate based on capital funds used is calculated on the basis of incomplete 
cost, then there will be different "profit" rates for different industries. 
According to the foregoing table, the average rate is 16 percent for all 
industries, and the rates for industries A, B, C, and D are 13.3 percent, 
15 percent, 30 percent, and 20 percent, respectively. Therefore, some 

ple id that there should be different classes of profit rate in the 
light ot ditferent proportions of capital tunds in the organic composition. 
Although it is practiceable to calculate ditferent classes of profit rate 
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according to the method mentioned above, we cannot call them different 
classes of profit rate based on capital funds used, because, as snown in 
the table, for all industries, the profit rate based on capital funds 
wed. in its original sense, is a flat 10 percent. Different classes do 
-called "different classes of protit rate based on 
apital funds used" do not reflect the relationship between capital funds 
used and profit. More precisely, they reflect the relationship between 
and bonuses, welfare funds and, labor insurance 
Theretore, they cannct be called profit rates 
Dased on capital tunds used. They can only be called a ratio between capital 
| ts, bonuses, wellare payments and labor insurance 
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¢. Economy in the Use of Capital Funds, or Waste of Capital Funds? 


. ie basis ot production price lead to economy in the use 
capita. tunds or waste of capital funds? This is realJy an important 
juestion in the theory of formation of socialist prices. Some comrades hold 

chat with pricing on the basis of the profit rate based on capital funds 
ved, the amount of capital funds used will affect profits, thus leading to 
competition among various sectors for securing investment. This would be 


isadvantageous to economy in the use of capital funds. They hold that to 
tuce their view by reason of the normal use of funds by the enterprises 


is irrelevant, because this reason and their view are two different matters, 
ing to two categories of units differing in scale. I think that to 
yrmal use of capital funds by the enterprises as a prerequisite 
\aturally includes taking the normal use of capital tunds by sectors or 
lustries as a prerequisite, because the combined result of the normal use 
capital funds by all enterprises is precisely the normal use of capital 
is by the sectors and industries. Therefore, we cannot say that matters 
ire ditferent and there is a difference in the scale referred to. The normal 
ge Of capital tunds by a sector or industry should be understood to mean 
ic in production and operation, the amount of capital funds used by the 
tor or industry should be the socially necessary quantity. If a sector 
industry uses large sums of capital funds in excess of appropriate 
‘rves, with excessive overstocking of products, materials and raw 
witerials, then, such excess capital funds should be eliminated and not taken 
1to account in the calculation of average profit. Moreover, if a large 
ck ot equipment remains idle or is being utilized at a very low rate, the 
ise of capital tunds represented by idle equipment should also be eliminated, 
while tne use of capital funds represented by equipment with a low utilization 
rate should be calculated on the basis of a normal utilization rate. Both 
interests and tixed assets tees on these funds, which are not taken into 
int in calculating profits, should nevertheless be paid by the units 
ncerned, so that excessive use of capital funds can be restricted. In our 
untry s economic life, competition for investment among sectors, industries 
ind enterprises have really existed tor many years. This has always been a 
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rious problem in economic planning. However, the problem does not result 
rom the institution of pricing according to the average profit rate based 


ipita. tunds used, because at present this system has not yet been 
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Jr country. i tn Chat a > sOr the inevitCadie 
investment is the supply svstem for allocating capital 
apital runds, in particular capital construction investment 
Xec 2a ets, re suppiiedc gratuitous: 5 tne state. Anotner 
the use of a larger capital funds does not entail turning over 
rofit to the state or shouldering any rresponding economi 
NMereiore, fhe practice Of eating Out r tne Oleg pot in the 
funds ist be ended. Moreover, under the pre cition I DaSliig 
f profit on the normal use of capital funds various sectors 
the ievel of prorit attained Dv various sectors and industries 
t capital funds must be examined. On this basis, the benerit: 
tunds, including the contribution to the state, can be 
Ss will be conducive to checking the competition for capital 
mizing on the use of capital tunds. In our experimental 
» investment by the state in certain construction projects na 
has been replaced by Dank loans. This has produced marked 
King the competition ror investment. Now, the sectors, 
enterprises concerned do not so eagerly compete for invest- 
eful sideration and calculation, they try their best to 
ey must now consider their ability to repay loans. We 
onomy in the use of capital funds can be promoted if we re- 
ake them rational, if various industries can earn reasonable 
re proportional to the amount of capital funds used under the 
rmal carrving out of production, rational operation, and normal 
funds, and if, on this basis, the benefits from the use of 
vy various industries are examined. 
understand that the capital tunds of a socialist society 
alu the product of the workers’ labor, accumulated little 
include accumulated fixed assets and circulating capital 
rve as means of production. (Greater accumulation of pital 
it larger quantities of means of labor and subject of labor 
ted, so that a larger number of workers can take part in pro- 
ighe: ubor productivity can be achieved, and greater material 
reated. Therefore, economy in the use of capital funds and 
eneti from the use of capital funds are of enormous signi- 
,ist intry such as ours, with a large labor force and a 
apital tunds. However, in our country, over many vears, 
ise Of ipital ¢f is has not been regarded as something 
enhancement of benetits trom the use oft capital funds has not 
he rate >rorit trom tne use I apitali funds has not een 
iTee 3Uu *}. ipild Tunds nave deen usec without responsibilit 
r rrespondingl larger sums of profits to higher authorities. 
sences aTre a ntinuous slowing down t capital fund turnover, 
ste in, and (tremely poor results from, the use of capital 
Te. m past experience should be remembered. We all know 
‘ ~ nat iO} » Tia >\ ialls necessary ] ibor, not individual 
Waeds [t uniform prices are rational, the enterprises will 
duce ‘ur ion and increase profits. hus, advanced 
\cOuraged to make further progress and backward ones will be 








- ° : | 

. , — ~lesa adn . Ff “ft . io =. 

ss cw < +» « ~t sae Se savedsd, caiius rocguction costs ror envcire incustries will 
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ontinuousiy tall. If these union prices are set according to the average 
rorit rate based on capital funds used, and if the enhancement of benefits 
rom the use of capital funds and the raising of the profit rate based on 
capital tunds used are taken as important indicators for economic assessment, 
then, peopie will be led to pay attention to economy in the use of capital 
NCS ¢ continually raise the profit rate based on capital funds used, in 
adcition to lowering production cost. When the rate of profit based on 
ita. runds used greatly surpasses the prevailing level, through price 

Teac -ustments, costs can be further lowerec and the use of capital funds 

i 2 turther economized. This is precisely the role of price as a lever 


a 
Ne 

cing the enhancement of economic benefits. The use of this method 
Uu 


st be considered. 


me methoc of price determination according to the average profit rate based 


apital trunds used is not without defects. However, the defects do not 

snciude the wast2 of capital funds. Instead, there is the defect of an 

Sverse effect on the economic use of labor aad on the raising of labor 

r sctivity. .n analvzing the question of raising labor productivity, Marx 

i the case of capital, the law of raising of labor productivity is 

tou ditional applicable." (Marx: "Das Kapital,” Vol 3, pp 292, 290, 

e People’s Publishing House 1975 Edition) The raising of labor productivity 
15 reflected in a decrease in the quantity of labor embodied in a commodity, 

st ca lso be reflected in "a decrease in the proportion of living labor 

id an increase in the proportion of labor expended in the past, but a resultant 
crease in the total quantity of labor embodied in *he commodity.” (Ibid.) 


r example, a new machine is used in producing a commodity, to replace half 
the living labor required, with a resultant reduction in wage payment from 
- yan tc 10 yuan. Consequently, that part of the value consisting of the 
jepreciation of tixed assets increases by 200 percent, so that the depreciation 
irges increase from 5 yuan to 15 yuan. The materials, raw materials, and 
sdsidiaryv materials used remain unchanged, valued at 75 yuan. The rate of 
irplus product based on the labor used is 100 percent. The value of surplus 
du decreases from 20 yuan to 10 yuan. The product value decreases from 
san (2 lus 5 plus 75 plus 20) to 110 yuan (10 plus 15 plus 75 plus 10), 
he commodity talls by 10 yuan. That is, the quantity 
bor embodied in the commodity decreases, so that the labor productivity 
igher. However, if we determine prices according to the average profit 
te based on capital funds used, and use the profit rate based on capital 
inds used to evaluate the economic benefits brought about by the new 
aichine, then we must require the use of the new machine to reduce cost or 
luce the use of capital funds, and to raise the profit rate based on 
spital tunds used. Otherwise, the new machine will be considered to bring 
1omic benerits and it should not be used. Let us illustrate this with 


re 


Che e example. The reduction of 10 yuan in wage payment due to use 
e new machine is offset by the increase of 10 yuan in depreciation charges. 
eith the nsumption of materials, raw materials, and subsidiary materials 


remaining fixec at 75 yuan, the cost is still at the same level of 100 yuan. 
ise of capital funds is not reduced, this new machine does not bring 








. 

a Some rose i restricting the use Of new macnines whi am raise iabdor 
roductivity, and t a certain extent it hinders the upgradin;s tf the procuc- 
labour force. This is a defect of price determinati according to ct 

i’ age prorit rate dasec n capital tunds used, at am. sal Tind ther 
12 = e ct ° rowever, at Ut — & uUntry, at the present Side I Cciaiist . -_- 
cruction, these defects are umavoidable. bSecause we sutier trom an acuts 
aze of construction tunds and our capacity {or manufacturing new 
: sOgical equipment is Limited, we must consider in what categories of 
~ technological equipment we should invest capital funds to achieve greater 
c ~ acSe Lf $0 Te ite gOTLeS or n technological equipment ire equaii 
wecessary, we should spend our limited funds on those categories which can 
rep.iace a greater quantity of living labor and which can help lower produc- 
sts. This will be advantageous to socialist economic development and 


an enable the limited capital funds to be used more effectively and labor 


° ‘ . . 4 , ~ ‘ a7 . ‘ } } as ’ ‘ . . 
tuctivitv over the entire sox betty CO groW Mofe Quickly. In discussing 


- , : 
tne isis tor the tormation of ur country s sodcialist prices, we must not 
surpass the current stage of historical development; otherwise, our national 


economic development will face grave consequences. However, if we had 
t funds, coupled with a serious lack of labor force, how to economize 
Jing labor would Yecome an important matter affecting the national economy. 
at case, we would adopt a different attitude toward the use of new 
ichinerv, if the consumption of labor in the manufacturing of new machiner 
sere less than the reduction in labor consumption due to the use of the new 
ry, then the new machinery would bring about economic benefits and 
ila be used. In that case, if price determination were still necessary, 
Lc should be determined according to the quantity of labor embodied in 


modities, or according to the consumption of necessary materialized labor 


le consumption of necessary living labor. This can be expressed bv the 
..Owing formula: Price equals the social average cost of the commodity 
2 Us scial average profit based on wages. [his method of price deter- 
ation can fully reflect the economic benefits derived from the use of labor 


and in reflect changes in labor productivity ard changes in the magnitude 


1 «VERY : ‘ ty "s VAAULC o 
‘ the Agricultural Sector Is Not Taken Into Account in Our Current Pric« 
termination According to the Averaze Profit Rate Based on Capital Funds 
sf srrent price determination according to the average profit rate 
sec 1 capital funds used, we do not take the agricultural and commercial 
ectors into account. We oniv consider the industrial sector in calculating 
iverage profit. Thus, 30m mrades ask: How can this be calied a calcula- 
t production price? However, I think that though we do not consider 
the agricultural sector and onlv base our calculation of average profit, 
ind hence price, on that part of the capital funds included in the calculation 
the average, we can still cal! the price we obtain production price. 
anaivzing the tormation of production price under capitalist nditi ; 


walt X said: Average profit, ANG Line pr duc Cion prac i€y iiated D’ it, ite 
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+. Is It Possible To Eliminate Double-Counting of Profit by Calculating 
Production Price? 


Many comrades correctly say that with price determination according to the 
average profit rate based on cost, "the larger the number of links in 
cooperation, the larger wil” be the number of rounds of double-counting 

r profit, and correspondingly, the higher will be the product's price 
at the final link." However, the following conclusion of some comrades is 
suestionable: "It is only at the final link that price determination on 
the basis of production price enables the amount of profit to be determined 
according to the profit rate based on capital funds used, so that it will 
not De as large as that calculated according to the profit rate based on 
cost. However, this method cannot solve the problem of double-counting of 
profit as part of cost." To clearly explain this question, let us do some 
calculation, followed by some discussion. Suppose the production of a machine 
involves three links of cooperation: components--machine parts--final 
asseubly. This three-link cooperation can be accomplished by a single 
company or by several companies. The actual condition is shown in the follow- 
ing table. (Figures are in units of 1 million yuan) 


a------------—----p--------------- 


1 2 3 total 
Price determination according to 
average profit rate based on 
tpital funds used: 
[otal capital funds used 100 3840 20 40 100 
Total cost 100 =40 68 112 
Purchase of parts from other 
companies 48 72 
Materials, raw materials 
and processing charges 20 40 
Average profit, equal to 20 percent 
t capital funds used 20 8 4 8 20 
Price 120 848 72 120 
rice determination according 
to average profit rate based 
mn cost 
Total cost: 100 40 68 121.6 
Purchase of parts from other 
companies 48 81.6 
Materials, raw materials and 
processing charges 20 49 
Average profit, equal to 20 
percent of cost 20 8 13.6 24.32 45.92 
Price 120 8 48 81.6 145.92 


In the table, A shows figures related to cooperation within a single company; 


‘ 


B represents cooperation among several companies; and columns 1, 2 and 3 show 
tigures related to the links of components, machine parts and final assembly 


respectively | 


N 
La) 











ac Can see [rom the table above the great difference between price deter- 
mination according to the average profit rate based on capital funds used 
and price determination according to the average profit rate based on cost. 
In the former case, whether several companies undertake cooperation or a 
e company produces the product all by itself, the price at the final 
is the same, so is the total sum of the profits at various links. 
There is no double-counting. Although the cost at the final link in the 
case of several companies is higher than the cost incurred by a single 
company, the capital funds used by them at the final link are only 40 per- 
those used by the single company, and their profits also amount to 
percent of the single company's profit. Thus, equality of price 
is ensured. Because the capital funds used at the three links are equal 
to those used by the single company, the amount of profit is also the same. 
lt price is determined according to the profit rate based on cost, the 
# result of cooperation among several companies is that the amount of profit 
is 45.92 million yuan, which is 25.92 million yuan higher than the single 
company's profit of 20 million yuan. Double-counting causes a 130-percent 
increase in profits. The price at the final link is also higher by 
25.92 million yuan or 21.6 percent. Thus, it can be seen that double-counting 
in the calculation of profit is not "due to calculating it on a basis other 
than net output value." The basic reason is the numerical basis on which we 
calculate profit. If this basis does not embody double-counting of profit, 
then double-counting will not appear in the calculation of profit. For 
example, wages do not embody double-counting of profit; thus, price deter- 
mination according to the average profit rate based on wages can similarly 
be tree from double-counting of profit. (Written in December, 1982) 
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NATIONAL POLICY AND ISSUES 


JINGJI GUANLI ON IMPROVING MACROECONOMIC RESULTS 
HK280936 Beijing JINGJI GUANLI in Chinese No 5, 5 May 83 pp 2-6 
[Article by Xue Mugiao [5641 2550 2890]: "Increase Macroeconomic Results" ] 


‘Text] In his report to the 12th CPC National Congress, Comrade Hu Yaobang 
said: ‘During the Sixth 5-Year Plan, we must continue to resolutely implement 
the principles of readjustment, restructuring, reorganization and upgrading, 
strictly enforcing economy, and opposing wastage, thus ensuring that all 
economic work is once again focused on improving economic results." For many 
years now our economic work has suffered from excessive speed, low results, 
and failure to achieve material benefits. During the period of readjustment, 
we would prefer to see the speed of production increase drop temporarily, and 
concentrate our efforts on improving economic results and thus laying solid 
foundations for high speed economic development in the future. 


in order to improve economic results we must work hard in every sector, In 
microeconomic terms, enterprise readjustment must be well carried out. This 
must be begun by readjusting the leadership groups in enterprise, readjusting 
management and administration within enterprise, and carrying out in a planned 
way technological transformations and renovation or replacement of products, 
using the least possible consumption of live labor and material labor to produce 
the most and the best products of all varities to suit the needs of society. 
Readjustments in enterprise are the foundation of improving economic results. 
However, the many businesses and concerns of modernized major production are all 
related and there are many problems which cannot be solved by one enterprise 
alone. Thus, in order to improve the economic results of an enterprise, it is 
also necessary to work very hard in the macroeconomic sector. 


Continue To Finish Readjustment Work on the National Economy 


Raising economic results in macroeconomic terms primarily involves state plan- 
ning, through which we can guarantee planned proportional development of the 
national economy. This touches on the proportional relations between accumula- 
tion and consumption and the proportional relations between agriculture, and 
heavy and light industry as well as the balance between production and demand 

of all varieties of products; the rational distribution of the economy and the 
rational readjustments of the economic structure; production structure, and pro- 
duct structure; and the balance between financial expenditure and revenue, and 
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credit expenditure and revenue against foreign currency revenue and expenditure. 
The socialist economy is a planned economy. It has the possibility of guaran- 
teeing planned and proportional development of the national economy through 
state planning. But possibility does not always equal reality, and in order to 
guarantee the planned and proportional development of the national economy, we 
make good use of the laws of macroeconomics and ensure that our plans are in 
tune with obtective reality. Experience tells us that if we make mistakes in 
our planning work, there will be great losses and damage done to the national 
economy and very often, such damage as this cannot depend solely on economy of 
production increases in enterprise for full repair. 


During the last few decades, nearly all countries implementing a system of 
public ownership of the means of production (including the Soviet Union and the 
East European countries) have experienced a spontaneous tendency towards ex- 
cessive expansion in the scale of capital construction. The reason has been 
that the various regions, departments, and enterprises within all these countries 
have wanted to increase the speed of production growth and thus have expanded 
the scale of construction. Many construction programs may be reasonable and 
necessary trom the point ot view of one region, one enterprise, or one business, 
but in terms of the comprehensive balance of the entire country, these programs 
have often exceeded the needs of the entire society and have exceeded financial 
and material capabilities. Because production surplus exists very often in 
‘apitalist countries, investments in capitalist countries are always very 
cautious and prudent. If investments are lost, it can lead to serious punish- 
ment, bankruptcy, and even suicide. If investments in socialist countries are 
lost, since it is only the state which bears the responsibility and the person 
in charge of the investment does not have to fear barkruptcy as the investment 
was not his or her own, the worst that can happen is a demotion, but not unem- 
ployment, let alone the danger of suicide. Thus, every time plans are drawn 

up, it is inevitable that programs and investments are discussed. If the minds 
of the leaders in the planning department are not clear and if their attitudes 
are mot resolute then it can lead to serious damage to the national economy, and 
this is especially true of party and state leaders who committed "leftist" 
errors such as being overanxious for quick results. 


his above-mentioned spontaneous tendency is not an objective law but a sub- 
‘ective non-recognition of objective laws and it seriously violates the fruits 
ct objective laws and thus, as such, can be rectified through readjustment to the 
methods of planning the national economy. However, when readjustment takes 
olace, obstacles interpose themselves from every quarter and even a little 
loosening of one's grip can mean a mistake. Since 1958, China has committed 

ve mistake of being overanxious for results, with the exception of the read- 
justment period from 1961 to 1965, and during this long period of time the 
country violated objective laws and even after the gang of four was rooted out 
in 1976, these errors were still not corrected. It was only towards the end of 
1978, at the time of the 3d Plenary Session of the llth CPC Central Committee 
that these mistakes began to be corrected, and a determined effort was made 
to introduce a principle of restricting capital construction. In the 3 years 
that followed there were many obstacles and only in 1981 were there any visible 
results. Today, investments within planning have been overrestricted and it is 
no longer possible to guarantee the necessary construction needed for the future 
development of energy, communications, and transportation. However, investments 
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outside the realms of planning have increased too much and there is a great 
deal ot repetitive and wasteful construction which still needs massive readjust- 
ment. At the same time, there are still too many construction programs (some 
>t them involving the importation of foreign equipment) and thus it is very 
d to centralize funds, cut down on construction dates and improve investment 


resu.its. 


har 


increased regional and enterprise autonomous power over the last 3 years has 
meant that they do possess some of their own funds and thus it is hard to con- 
trol the development of non-planned construction. This kind of construction 
vsutcside the realms of planning, especially the rennovation of old factories, 
foes in the main, produce good results and in comparison to the allocation of 
funds within planning, investments are small and results quick and hence it is 
well suited to the needs of society. However, many construction programs do 
involve a certain amount of blindness while the end products tend to exceed 
society's needs and in terms of the entire country they reduce investment 
efficiency and can even produce enormous wastage. Thus we cannot say that our 
readjustment work in this area is completely finished and in the future we 
must continue to work with great vigour. The decisive key to improving the 
economic results of capital construction in the future is to avoid repetitive 
and wasteful construction and to concentrate all forces on a national scale to 
focus on major construction programs while ensuring that regional and enter- 
prise enthusiasm is not harmed. 


for many years, supplies of means of production have become increasingly tight 
becuase of overextension on the capital construction front and this has meant 
that heavy industry has grown too quickly, cuasing dislocations in the propor- 
tions with light industry and agriculture. This is particularly true in the 
machine construction industry which has developed most quickly of all and in 
the past all efforts were channeled into serving newly-built enterprises with 
supplies of complete sets of machinery and equipment and it was very difficult 
to put any effort into neiping old enterprises carry out technological reforms 
ind renovation work, indeed many enterprises even found it hard to obtain 
equipment renewal. Our construction funds have been concentrated in new con- 
struction projects which involve high investments and long construction periods, 
and very few funds have been channeled into the renovation of old factories 
which involves little investment and quick returns and this is one of the major 
reasons for the daily decrease in investment efficiency that we have been ex- 
periencing. The growth in regional and enterprise funds has had a very good 
eftect on reform and renovation work. However, over the past few years these 
funds belonging to regions and enterprises have been overused for the construc- 
tion of new factories and the so-called reform and renovation of old factories 
has in actual fact mainly been the expansion of general production capacity, 

and very little has actually been used for carrying out renovation and reform 
work and raising the quality and performance of products (many newly constructed 
small factories are in fact producing very poor quality products which are not 
well received by the consumers and thus there is a great accumulation of stock). 
in order to improve the economic efficiency of investments, we still need to do 
i great deal of hard work in this area. The renovation and reform of old 
factories as well as technological advancement throughout the entire national 
economy together represent the basic measures needed to improve social economic 
results and they also represent the key to achieving the glorious target of the 








l2th CPC National Congress of quadrupling the GNP within 20 years. Today, we 
should place these things at the top of our agenda and implement this work in 
a planned and systematic way. 


1s tar as production and circulation are concerned, there are still quite a 
number of products of low quality, with few varieties which do not come up to 
market demands. In addition to this, circulation channels are not smooth and 
thus the result is that many products accumulate in stock and their potential 
samnot be expressed. Socialist countries are different from capitalist 


>ountries and there is very little surplus production, instead, many products 
are unable to satisfy social demands. This phenomenon is not an objective law 
out is a result of the abovementioned high targets, high accumulation and dis- 
Proportions in agriculture and light industry. Because tne scale of capital 


mstructioa is too large, it is inevitable that heavy industry will be over- 
ceveloped while light industrv and agriculture are squeezed out even to the 
extent where the production of the means of subsistence cannot satisfy the in- 
nds of the people's livelihood. When the scale of capital con- 
struction is too large, the means of production are unable to satisfy the needs 
or construction, even though the means of production and subsistence was ex- 
tremely tight and in the 3 vears that followed, especially in 1981 when the 

cale of capital construction was supressed, the supply of most means of pro- 
cuction, with the exception of energy and building materials, eased. There was 
till surplus production of machine products and this was diverted to help the 
reform and renovation of old factories. At the same time, development in agri- 
culture and light industrv overtook heavy industry and thus the supply of the 
means of subsistence became more bountiful than before, market supplies were 
i and indeed, there was even some surplus product‘on of a small number of 
weoducts which required a reorientation in the direction of product development. 
These changes meant that most factories found themselves faced with the inevit- 
bility of improving their product quality and looking at the consumer's demands 
(especially in the race of machine products) and thus the economic results of 
production began to gradually improve. 


\nother important reason why production did not come up to demand was the fact 
thac our plnaning management system was incomplete. In the past, many common 
umer items were not produced according to market demands but according to 
‘tate planning. The commercial sector replenished their stocks not according 
Lo the demands of the market but simply on the basis of whatever the factories 
were producing and the amoung that they purchased and stocked simply depended 
1ow much the factories were producing. As long as the products were pro- 
juced according to planning, the commercial sector simply had to buy them. It 
was even very difficult to refuse to purchase products outside planning since 
it was vital to preserve continued production for the factory. This system of 
entralized procurement and centralized selling often meant that production 
secame completely divorced from market needs. On the one hand, many products 
were out of stock for long periods of time while others became greatly over- 
stocked. There was a multitude of social‘product varieties, running into tens 
thousands and in the case of some products (like cloth piece goods and steel 
Droducts) there were many tens of thousands of different specifications and 
Jarieites and thus there were several million varieties of products actually 
‘r sale on the market. The planning department was simply unable to compre- 
vend the market demand for so many products and so tackled several thousand 
important products and thus it was very often difficult to avoid products going 
ut of stock. During the years of blind pursuit of quantity and production 
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value, production was often organized according to the production capacity ot! 

a tactory and thus many items which had already exceeded market demands were 
still biindly produced and hence the enormous amounts of energy and raw 
materials and the productive forces expended to produce these unneeded products 
amounted to enormous wastage. 


aning in 1979, with the exception of several hundred products in short 
y which still had to be produced and distributed according to planning, 
commercial sector was encouraged to draw purchasing plans for most other 
ay-to-day products on the basis of market demands, and the factories would at 
he same time research market demands and draw up production plans, also taking 
‘nto account orders from the commercial sector. The commercial sector had the 
right to refuse to purchase products which were not in demand and the products 
which the commercial sector did not buy were allowed to be sold by the factories 
themselves and thus the division between production and marketing began to 
narrow. However, socialist enterpirses are not the same as capitalist enter- 
prises. If production in a capitalist enterpirse does not meet the demands of 
the market then the losses from these unwanted products can cause bankruptcy. 
In the case of socialist enterprises, the losses incurred by unwanted products 
are subsidized by the state. In order to ensure that factories could continue 
production and continue paying wages, before altering production to suit the 
market, all levels of government often exhorted the commercial sector to buy, or 
persuaded banks to provide loans, so that products became stocked up producing 
a division between production and demand which has still as yet not been com- 
pletely eradicated. 
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Another reason for the massive overstocking of products was that in the past 
our commerce was managed independently with the urban areas only possessing 
state-run commerce and the rural areas only equipped with supply and marketing 
cooperatives. At the same time circulation channels were too few, there were 
too many links within the entire circulation cycle and many products had to go 
through up to three levels of wholesale depots before reaching the retail store. 
About 80 percent of products were stocked up in these various levels of whole- 
saie depots and were unable to reach the consumers. With so many products 
often overstocked, the market became divorced from sales and the urban areas 
experienced massive overstocking while the rural areas were always out of stock 
of products. Today, the circulating funds of our commercial sector have reached 
150 billion vuan. If we can solve the problems discussed above, we can save at 
least between 10 and 20 percent, in other words between 15 and 30 billion yuan. 
This means that at present we have a minimum of between 15 and 30 billion yuan 
worth of products lying dormant in stock which cannot be used to satisfy the 
needs of state construction or the people's livelihood. This is another impor- 
tant reason why our economic results are still low. For several years we have 
expanded channels of circulation and reduced the number of links in the circu- 
lation cycle and this has already produced initial results but has not as yet 
completely solved the problem. In order to eliminate this wastage from produc- 
tion and circulation we must, in addition to improving and perfecting the plan- 
ning management system, also reform the management system of commerce, goods 

and materials, and foreign trade. In order to increase circulation between the 
urban and rurai areas we must, under the guidance of state-run commerce and supply 
and marketing cooperatives, develop a collectively-owned commercial system of a 




















mass nature and we must also register all traders through the administrative 
management departments of industry and commerce, thus greatly increasing the 
commercial network. These measures must be implemented after the speed of rural 
commodity production has developed. Thus, in addition to continuing to readjust 
‘he national economy, we must give priority to reforms to the economic manage- 
sent and administration system and this is an important macroeconomic measure 
tor improving economic results. 


Continue To Carry Our Reforms on the System of Economic Management 


in his opening speech at the l2th CPC National Congress, Comrade Deng Xiaoping 
said that in tne 20 years before the end of this century we must get to grips 
with tour programs of work. The first is to carry out organizational reform and 
reform to the economic system. In his report to the 12th CPC National Congress, 
Comrade Ku Yaobang brought up four problems connected with economic construction. 
The second and third problems are both connected to reforms in the system of 
economic management. When the report talked of the question of correctly imple- 
menting the principle of the planned economy as central, and market adjustments 
as auxiliary, it also mentioned that the state should in addition, guarantee 
coordinated, proportional development of the national economy by means of a 
comprehensive balance of economic planning and the auxiliary role of market ad- 
justments. In order to ensure that economic development is both centralized, 
unitied, and flexible, it is necessary to adopt different styles for fundamen- 
tally different situations within planning management. As far as the production 
and distribution of products related to the national economy and the people's 
livelihood 1s concerned, and especially as far as enterprises which represent 
the backbone of the entire economy are concerned, it ‘s necessary to implement 
command planning and this represents an important manifestation of production 
Organization and management in China's socialist economy. Because there are 
still many different kinds of economic style in China, and because it is diffi- 
cult to maxe accurate assessments of the complex demands of society and the 
production capacity of most enterprises, it is necessary, in addition to command 
plannirg, to implement guidance planning on many products and enterprises, to 
Se used mainly in the form of economic levers designed to guarantee their reali- 
zation. No matter whether one is implementing guidance or command planning, it 
.s vital to try and link up with reality and thus it is important to frequently 
research changes in market supply and demand, making a conscious effort to use 

» law of value and price, tax revenue, credit and other economic levers to 
ide the enterprise into achieving the demands of state planning and provide 

terprises with differing extents of independent flexibility. Only in this 
way can we ensure that planning achieves timely remedy and perfection while 
eing implemented. As far as the many varieties of small products are concerned, 
enterprises may be allowed to actively organize their own production on the 
basis of changes in the market supply and demand situation. The state should 
strengthen management through laws and policies and by means of work in indus- 
trial and commercial administration, and at the same time should help the in- 
dustrial and commercial sectors to solve various problems connected with the 
supply of important raw materials. This is the guiding ideology behind our 
reforms to the system of planning management. 
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During the past 20 years, our planning management has been too centralized and 
various regions have not had sufficient power to rationally organize and read- 
just the production capacity of enterprises within their own regions. Enter- 
prises have not had sufficient power to make full use of, and imporve, their 
own production capacity and thus economic results in these enterprises have 
Talien. In addition, the above-mentioned centralized procurement and central- 
ized selling system meant that all in all, enterprises did not concern then- 
selves with the market and as a result, the production of many items did not 
orrespond with market demands. Although the supply of many products did not 
meet demand, at the same time many products were being vastly overstocked. In 
some cases, (such as steel materials), the supply of some varieties did not meet 
demand, while others were severely overstocked. When the enterprise ignores 
the market it is also very bad in the sense that it leads it to ignore techno- 
logical advances and product upgrading. The above-mentioned reforms to the 
system of planning management are thus aimed at solving what are, viewed in 
terms of the whole society, serious drops in economic results. 


in the past 3 years we have partially expanded the autonomous powers of regions 
ind enterprises and have thus given expression to regicns' and enterprises’ 
enthusiasm and creativity in readjusting the economic structure and improving 
economic management and in general terms, economic results have improved. After 
expanding the autonomous powers and rights of regions and enterprises, the 
restrictive role of command planning was weakened and thus we must draw up all 
sorts of economic rules and regulations in order to stop some regions and enter- 
prises abusing their powers and rights and attacking state planning. Even more 
important is to make use of price, tax revenue, credit and other economic levers 
to guide enterprises and ensure that they travel along the tracks of state plan- 
ning. Because this work has not been sufficiently carried out, there has been 
some further development of blind production and repetitive construction in 

some businesses which has attacked state planning. As far as guidance planning 
is concerned, just as the report states, it mainly uses economic levers to 
guarantee its realization. In view of the fact that we have still not rational- 
ly readjusted prices, or established a healthy tax revenue system and credit 
system, it is very difficult to make good use of guidance planning to ensure 
planned and proportional development of the national economy. Thus, in the wake 
of this situation we can still only strenghten the restrictive role of command 
planning. In theory, so-called guidance planning has aiready been generally 
acknowledged by everyone but in reality it is still unable to express its 
potential and play out its role in a true fashion. 


Let us loox at the problem of commodity prices. For many years we paid great 
attention to readjusting prices by applying the law of value and in 1919 we 
instituted large-scale increases in the purchasing prices of agricultural pro- 
ducts and this had a very beneficial effect on promoting the development of 
agricultural production. However, the freezing of prices for 10 years during 
the “Cultural Revolution” meant that wide gaps appeared between the price and 
the real value of many products. In recent years, we were very cautious about 
readjustments to stabilize the market with the result that some products of 
which there were ample supplies had high prices and brought high profits and 
thus production continued to increase, while other products in short supply 
were low priced and made little profit and thus there was no desire to increase 
sroduction and supply was unable to meet market demands. In view of this sit- 
uation, it was very difficult to use guidance planning to ensure a balance in 
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market supplies and sales. In the case of some products (such as fine cloth 
which had dropped in production) even command planning was found to have diffi- 
culties in playing its expected role. The market supply and sales situation 

in 1982 was much better than 2 years earlier, and in the case of most daily 
products, it was possible to satisfy market demand. In the case of some pro- 
ducts, supply exceeded demand and this meant that prices had to fall and the 
overail affect was that commodity prices on the market were once again stabil- 
ized. Now, while we ensure the continued stability of commodity prices, we 
nave the possibility of examining how to readjust upwards and downwards those 
commodity prices which are too irrational. 


let us look at tax revenue. In the past our tax rate has mainly followed on from 
the early years after liberation but in recent years some readjustments have 
deen carried out on the basis of the present situation. This has meant that 
tax revenue has been able to exert a readjusting influence on the production 
marketing of all products. However, as more and more districts, provinces, 
» and prefect. res have implemented the financial administration system 

referred to as “eating from separate stones,” commodity taxes have become re- 
>i tinancial revenue. Most regional enterprises are under regional owner- 
ship and thus the taxpayer is also the tax collector and hence the extent of the 
[ax rate can no longer play a readjusting role with the result that in recent 
years small cigarette and liquor factories have sprung up everywhere and when 
the state demands price rises, they lower their prices to be more competitive, 
which creates serious damage. We should consider the possibility of implement- 
ing a monopoly on cigarettes and liquor so that the tax payment goes directly 
to the central authorities and thus small cigarette and liquor factories would 
lave no profits to strive for and they would not devi 'op blindly. Watches are 
also Pitan taxed and as of last year, the supply of watches has exceeded demand 

id thus many small regional factories have lowered their prices to remain con- 
parities and the result of this will be to affect the sales of brand name 
watcnes. We should consider ensuring that tax payment for certain products 
with high taxes on them be paid directly to the central authorities so that tax 
revenue may exert its role of readjustment on the production and sales of all 
products. 

capitalist countries, banks are the main tools for encouraging or restrict- 

ing a capitalist's investments. Loans are used to encourage of limit the 
Jevelopment ot each business. Because of the large increase in bank savings 
ver the iast 30 years, both for enterprises and individuals living in the 
urban and rural areas in China, banks have come to play a greater and greater 
role in investments for setting up medium and small-scale enterprises. However, 
the fact that the banks" organizational set up and division of services and 
businesses have not yet been perfected, has meant that the banks have not as 
yet established powerful investigation departments aimed at understanding the 
market sttuation and the management and administration situation of all loan 
targets. Banks are still unable to raise or lower interest rates to guide the 
direction of enterprises production and investment and thus they are still un- 
able to steadfastly limit blind production and repetitive and wasteful construc- 
tion. 











nus, I teel that in order to correctly implement the planning management 

svstem which Comrade Hu Yaobang discussed, one key measure is to adroitly make 
ise of these above-mentioned economic levers. Not only should guidance planning 
become skilled at using economic levers, but command planning should also make 
use of economic levers. As for market adjustments, apart from improving market 
management, we can only try and make full use of economic levers to guide the 
developmental direction of market adjustments. In addition to using economic 
levers, draw up all kinds of economic regulations and strengthen the surveil- 
lance and investigative powers of all relevant departments. 


There exist very definite contradictions between strengthening command planning 
anc expanding the autonomous rights and powers of regions and enterprises. In 
rder to solve these contradictions, we must improve and modify our methods of 
planning Management, so that regional and enterprise investments which were 
not originally included in state planning, as well as mutual cooperation pro- 
grams between regions and enterprises, are included within the sphere of planning 
management. Of course, different management methods must be used for these var- 
{ous investments and cooperation programs. For example, the central authorities 
would only limit the direction of utilization of total investments and would 
not ratify each construction program individually, instead, this power would be 
( d to various levels of regional government. As for agricultural production, 
in addition to using prices to carry out adjustments, necessary restrictions 
uld be implemented in the type of sowing and general cultivation of the land. 

* course, we should not return to the old situation whereby the prefecture 
mmune, or work brigade controlled the cultivation of the land. We should not 
on any account allow microeconomic results to weaken for the sake of guaranteeing 

macroeconomic results. Equal consideration and attention must be given to 
olanning management and comprehensive balance and to an extension of regional 
ind enterprise rights and powers and the enlivening of the economy. In this 
irea We Must step up our study and carve out a new road. 


ede 


' course, reforms to the economic system are not limited to the above-mentioned 
ireas. Reforms to the labor wage system are equally an important and difficult 


in the past few years, we have organized 10 million young people who have accun- 
tlated from "the Cultural Revolution's" policy of sending inteliectuals to the 
ountryside and mountain areas. When we add on to that between 10 and 20 
illion demobilized soldiers, university and secondary school graduates and 
others awaiting employment, it is evident that we have made great steps in 
improvine the people's Livelihood and ensuring social order and stability. In 
the last few years, we have also adopted measures to help young prospective 
workers organize their own employment and these measures have already seen 
positive results in many areas. However, young people in some areas who are 
organizing their own employment have not had the necessary guidance and help, 
supplies of goods have not been guaranteed, and income has not been stable, and 
when tactories have recruited workers there has been a return to a scramble for 


“the iron rice bowl.” Many enterprises organize employment for the children 
f their own workers and this is done well to a certain extent, although in some 
ases they covertly force them to go to factories which already have a surplus of 
workers so that the overstaffing situation becomes even worse and it becomes 
harder to reorganize and consolidate worker discipline and thus labor produc- 





eforms to commodity prices (in fact perhaps the difficulties are even greater). 





tivity anc economic results drop. In some well organized factories, the work- 
shops and worker teams and groups have implemented a strict system of personal 
responsibility, and surplus labor has been cut out and organized to run service- 
type Susinesses, helping the workers to cut down on their household work. Sur- 
us but promising young workers have been organizecu to study vocational sub- 
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jects anc in addition, accounting systems and systems for training in rotation 
nave been implemented. 


he smashing of the gang of four brought promotions to workers, and in fact, a 
roportion of funds from the percentage of profits for retention was used to 
set up collective welfare concerns and reward and prize funds and thus the 
Workers lives have radically improved over the last few years. However, because 
: minvy tactories have not set up strict accounting systems, promotions mainly take 
piace on the basis of length of service and prizes or bonuses are usually ex- 
tenced on an average basis and thus it has been possible to implement the prin- 


ciple of “more work means more gain.” Thus this has not been very effective 


improving the worker's production enthusiasm. Because management and admin- 
‘ration is not strict enough, many enterprises and workers who should not 
ve receivec them, have in fact been given awards and bonuses and the total 
mit for awards and bonuses set by the state has been exceeded with the result 


that the state has insufficient money to speed up the promotion of backbone 
workers in enterprise. Some enterprises have suggested that they be allowed 

te the utilization of wages and bonuses themselves, using what would 
reragely allocated bonuses to promote workers who have made great 
contributions, or that they implement a floating wage system. This is a good 
method of implementing the principle of distribution according to labor. However, 
important to remain cautious and at present thi: scheme should be tested 
in a tew enterprises with strong leadership, under the unified guidance of the 
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labor personnel department. If the scheme is put into general use, there is a 
chance that wages will rise and that bonuses will not be able to be brought 
inder control with the result that the state's financial revenue will drop. 


onclusion, labor wages represent a complex and difficult problem. However, 
it it ts not solved it will seriously affect the economic results of enterprises. 
us we must mobilize forces in all areas to carry out joint research, so that 
rough various tests and pilot schemes we can gradually find the answer to the 


imnaurizing the above, our desire to increase macroeconomic results is still 


rained by many different things. Although during the last few years there 

s been considerable development, we have not arrived at a complete solution. 

we can solve these few questions, our potential for increasing economic re- 
suits is enormous. If we do not solve these questions related to macroeconomics, 


en enterprise reorganization and improvements to microeconomic results will be 


Limited. These problems have built up over the last 20 years, and especially 
10 years of chaos caused by the "Cultural Revolution.” In the last 
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i) years’ readjustment, restructuring, upgrading and reorganization have managed 

to overcome a good proportion of these difficulties and have got us going on 

the healthy road of development. As Lenin said, “The solid ice has been broken, 

the navigational course has been opened up and the path has been charted.” As 
ng as we follow the course set since the 3d Plenary Session of the llth CPC 

central Committee, especially the accurate path laid out for us in the 12th CPC 








National Congress, and if we fear no difficulties, but advance courageously, 

increasing economic results by working in every area, then the giorious target 

guadrupling agricultural and industrial production output within 20 years 
October 1982 
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will without doubt be achieved. 
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NATIONAL POLICY AND ISSUES 


}INGJI GUANLI ON NEED FOR ENTERPRISE BENEFITS 


1K301540 Beijing JINGJI GUANLI in Chinese No 5, 5 May 83 pp 24-25 


Article by Hao Zhen [6787 4176], Zuo Linshu [1563 7792 2579], and Wang 
Zhiilang [3769 1807 5328]: “The State Must Get the Bigger Share, but the 
aterprise Must Also Receive Benefit"™] 


Text) in the reform of the economic system, the correct handling of the re- 
lationship between the interests of the state, the enterprise, and the in- 
dividual, so that the state gets the bigger share, the enterprise the middle 
snare, and the individual the smaller share, is without doubt 2 correct prin- 
ciple, and the enterprises support it. The reform of industry in Beijing 

| itv over the past few years has showed that some enterprises have, 
ander the »crecondition of guar:.teeing that the larger share goes to the state, 
their profits, and thereby gained a certai.. amount of reserve finan- 
clal strength. This they have used for technical transformation, and have 
launched key projects of low budget, high return; they have thus enlivened pro- 
cuction, and gone one step further in making more money through more production; 
so these enterprises feel that they have benefited a lot. But in the next 
stage of refora, departments concerned have put forward this idea: The state 

t not only get the larger share of an enterprise's total profits, but also 
that enterprise's increased profits. If we consider that the state gets the 
Lamer share by levying a 55 percent income tax on the increased profits of 
this enterprise, then the enterprise still gets some benefit; but if the state 
148 to have a bigger share of the amount of increased profit left over after 
this income tax has been paid, then the enterprise has little hope of accumula- 
ting the reserve financial strength needed to enliven production. Some enter- 
prises have made forecasts, and reckon that if this is the case, then however 
.ard they work, the reserve financial power they gain will be very little, and 
so these enterprises will not benefit. If enterprises do not get the benefit 

increased income, then how can the state receive the larger share of a 
steadiiy increasing income? This throws into sharp relief < certain problem: 


The state must get the bigger share, but in what way should it take this share, 


4 


ind to what extent, so that enterprises still get some benefit? 


ncreasec 


me question which should be made clear to start with is, what is meant by the 
state taking the bigger share, and what does this bigger share consist of? We 


ider that all profits, tax revenue, and fixed assets and liquid assets 
anded over by enterprises to the state, plus the funds retained by enterprises 














with which to repay outstanding accounts for investments in production and life 
accumulated over the years, and so on, all lie within the scope of the state 
taxing the bigger share. For example, for the past 3 years, 10 enterprises 
experimenting in "substituting taxes for the delivery of profits, and takiny 
tull responsibility for profits and losses" have each vear paid a portion o! 
realized profits and industrial and commercial tax amounting to an average ot! 
}7 million yuan, an increase of 60.34 million yuan over 1979. The sum of 279 
million yuan was handed over to the state in the form of industrial and commer- 
clal tax, income tax, urban construction tax, adjustment tax, and fixed assets 
and liquid assets, making up 85 percent of total profit tax, so it should be 
said that the state took the largest share. But if we look at the distributions 
of the increased portion of profit and tax, we find that the state only took an 
innual 27 million yuan (of which industrial and economical tax accounted for 
16.55 million, and the original profit categories 10.49 million yuan), making 
up only 45 percent of the total value of increased profits and taxes; so it 
woula seem that the state took the smaller share. But in the past 3 years, 
state tunds allocated to these enterprises have dropped drastically; these enter- 
prises have instead undertaken technical transformation, filling up gaps, pol- 
lution control, and dormitory construction, using 12.63 million yuan of their 
own tunds, and have used newly added profits to repay loans amounting to 10.23 
million yuan. If these investments had not been made from funds retained by 
the enterprises themselves or from bank loans, then the state would have had to 
srovide them. Now, the state no longer allocates funds, but instead the enter- 
orises’ own retained capital, along with bank loans, form fixed assets which 
ultimately come under the ownership of the state. This being the case, when 
salculating the actual national income, these contents must be included. In 
this wav, the national income derived from increased profits and taxes is not 
2? million yuan but 49.86 million yuan, amounting to 83 percent of the total 
vilue ot increased profits and taxes. Hence the state still gets the bigger 


second, we consider that in taking the biggest share, the state must get the 
‘living biggest share,” not the "dead biggest share." What we mean by this is 
that the state should get the biggest share of that which is constantly on the 
increase, not the "dead" biggest share, of which is fixed and unmoving or even 
shrinking daily. If this is to be achieved, existing enterprises must be 


economically lively, and able to increase production and income constantly; as 
the enterprises’ realized profits grow, as this “cake” grows, the bigger slice 
taken by the state will of course also grow. This economic policy of encourag- 
ing enterprises to make "small cakes" into “big cakes" is the only thing which 
will de of genuine benefit to the fundamental turn for the better in the state's 


tinancial and economic situation, to the macroeconomic goal of quadrupling, and 
the flourishing development of the country. 


where will the economic vigor needed by enterprises come from? It can only 
me from state economic policies designed to invigorate these enterprises. 


secause, enterprises know that the state has difficulties, and that they cannot 
‘ust stretch out their hands to it and demand money, they cannot take a chunk 
rut of the state's tinancital revenue; they can only gain it by working hard 


themselves to increase profits. Looking at the experience of Beijing industrial 
enterprises in their reform, we see that the economic policies formulated by the 











Slate allowed t.wse enterprises to gain a little more reserve financial power 
ts thev increase, so the benefits gained by enterprises from in- 
creased income are also greater, the result being that their economic impetus 
is also great, and consequently the steps they take toward technical transfor- 
ation, in accordance with the state macroeconomic plan, are swift; technical 
progress is, therefore, also rapid, producing a marked improvement in the stan- 
darc of production techniques. For example, in the 4 years since their autonomy 
was expanded, due to the correct economic policies of the state toward them, the 
‘adres, workers, and staff of the shoudu Iron and Steel Company have become 
more enthusiastic, and have achieved 4 successive years of increased production 
ind increased profits, and even decreased production and increased profits. 
mpared to the 4 years before it became an experiemntal enterpirse, the past 
4 years have shown a 41 percent increase in the volume of production, a 46 per- 
cent increase in the value of production, and a 77 percent increase in the amount 
f tits handed over to the higher authorities, realized profits over the 4 
years have amounted to 1.206 billion yuan, of which 1.016 billion yuan, or 84.3 
Dercent, has been handed over to the higher authorities, giving the state the 
Diggest snare. At the same time, the state has drastically cut the amount of 
ney reinvested in the Shoudu Company. In the first 4 years, the state invest- 
ed a total of 348 million yuan in the company, or 60 percent of the 572 million 
ian of total profits handed over to the state by the company; in the second 4 
years, however, only 150 million yuan was reinvested, a mere 15 percent of total 
protits handed over to the state in that period. This decrease in state invest- 
ment in no way meant that the enterprise did not need it, but rather that with 
its retained profits, the enterprise could rely on its own strength to solve 
problems which had hitherto found solution only in state investment. According 
ugh statistics, the company used about 60 percent of their retained profits, 
vr about 100 million yuan, and added to its money saved from cutting back on 
costs tor old, worn out equipment and for large-scale repairs, and used practi 
cal and effective measures to carry out as many as a thousand pieces of tech- 
nical transformation. This not only increased the state's financial revenue, 
out also decreased the investment it had to make, and so its share was even 
sreater. in 1978, the year before it became a pilot enterprise, the Shoudu 
iron and Steel Company handed over to the state profits amounting to 180 million 
yuan, which was then an all-time high; for the 4 successive years following, 
when it became a pilot enterprise, the company's profits handed over to the 
urew at a steady 6 percent annually, so that in 1982, the sum of 313 
Liion yuan was handed over, a 74 percent increase over 1978. That is to say, 
bigger share taken by the state from the Shoudu Company was a "living bigger 
ire’ which increased yearly. In its reform, the Shoudu Company came to life; 
3 production developed, its technology progressed, its administration improved, 
and iiving standards of its staff and workers rose, and thus it opened up for 
state a new path toward prosperity. The company vigorously implemented the 
ur goals set by the Central Secretariat concerning the policy for the con- 
struction ot the capital, and took a great step toward making the company a 
nonpollutant, greened, modernized enterprise. Full of new life, it made ever 
greater contributions toward the rapid, flourishing development of the country. 
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me people have made the point that if enterprises are given more reserve 
‘inancial strength, the result will be that those enterprises and sectors whose 
cevelopment is not needed will also develop; in this way funds will be too dis- 





Se rsed, and this will affect macroeconomic development. It must be admitted 
that this problem is an objective fact. But we can by no means give up eating 
tor tear of choking, and in one fell swoop abandon economic policies of giving 
positive help and more reserve financial strength to those enterprises and in- 
dustries in key growth areas, instead forcing all retained profits down to a 
low level, and reducing the portion of newly increased profits to be retained 
sy all enterprises. We consider that an analytical attitude should be adopted 
toward this question; with regard to those key enterprises and industries which 
ught to grow, economic policies of positive help should be adopted, while 
restrictive economic policies should be adopted toward those enterprises and 
industries whose development is not needed. Particularly after the introduction 
of the substitution of tax for profit delivery, it is even more necessary to 
take tull advantage of the role of tax as an economic lever. In key develop- 
ment industries and enterprises, tax may be exempted, only 55 percent income 
tax may be levied, or other methods may be used, so as to encourage swift 
cevelopment; while in those enterprises and industries who development is not 
necessary, higher taxes may be levied, and so on. Of course, key growth in- 
dustries and enterprises change from province to province and region to region, 
and there are difficulties involved in adopting economic policies in line with 
central decisions concerning what the key sectors are in each area. However, 
it the right to make these decisions is given to the provinces, municipalities, 
and autonomous region, it becomes feasible. 


The practice of economic development has proved that if the small brooks have 
water, the great river will be full; only if enterprise production develops 

can the state's bigger share be guaranteed to increase consistently. Therefore, 
when addressing ourselves to the question of the state's larger share increasing 
consistently, and of effecting a fundamental turn for the better in the state's 
financial and economic situation, we cannot possibly ignore the aspect of en- 
livening enterprises and giving them some benefit. Otherwise, if enterprises 
receive no benefit, and are unable to increase their income, there will be a 
Ganger that though the state can still take the bigger share, it will be the 
"dead" bigger share, not the "living" one. In the reform of the economic 
system, we must strenucusly avoid creating this phenomenon, and instead achieve 
the ever greater progress of the entire economic situation. 
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AGGREGATE ECONOMIC DATA 


YUNNAN RELEASES 1982 PROVINCIAL STATISTICS 
HK301100 Kunming YUNNAN RIBAO in Chinese 22 May 83 p 2 


[Communique on Results of Implementing the 1982 Plan for Economic and Social 
Development of Yunnan Province--issued by Yunnan Provincial Statistical Bureau 
on 6 May 1983") 


(Text) In 1982, under the leadership of the Yunnan Provincial CPC Committee 
and provincial government, the people of various nationalities in our province 
continued to implement the principle of readjusting, restructuring, reorgani- 
zation, and upgrading, to persist in the unification of speed and results, and 
to enliven the economy. In economic and social development, new achievements 
were made, principal proportional relations were improved, and the whole 
economy developed steadily and healthily. The province's gross output value 
was 18.719 billion yuan, an increase of 12.1 percent »ver the previous year. 
Of this figure, the gross industrial and agricultural output vlaue was 14.544 
billion yuan, an increase of 11.5 percent over the previous year. The national 
income was initially calculated to be 9.739 billion vuan, an increase of 15 
percent over the previous year. The gross industrial and agricultural output 
value of 8 nationality autonomous prefectures and 14 nationality autonomous 
counties increased by 9.6 percent over the previous year. (The gross social 
output value refers to the total value of production in the fields of agri- 
culture, industry, construction, communications and transportation, and commerce. 
The gross social output value, the gross industrial and agricultural output 
value, and the figures of the national income listed in this communique were 
calculated according to the prices of the relevant year. The percentage of 
increase was calculated according to constant price.) On the basis of the 
development of production, urban and rural markets thrived, prices were basi- 
cally stable, revenue and expenditure were excellent, and the people's liveli- 
hood continued to improve. There was a new development in the building of 
spiritual civilization. But investment in fixed assets increased excessively, 
the growth of energy production lagged behind the development of th whole 
national economy, the circulation system of commodities fell short of the 
development of industrial and agricultural production, and economic results in 
some aspects were not up to the national average level. 


l. Agriculture 


In 1982, due to the extensive implementation and constant perfecting of the 
system of contracted responsibilities on a household basis with payment linked 
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itput, the production initiative of the peasants was energetically brought 

ito play. They succeeded in overcoming difficulties aused by drought which 

id not been seen in 80 years, in overcoming difficulties in some seriously 
frostoitten areas, and in overcoming disasters caused by floods and rats. An 
ill-round harvest in agriculture was reaped, an overall development in diver- 
sitied economy emerged, and the percentage of marketable agricultural products 
rose. in 1982, the province's gross agricultural output value was 6.577 billion 

san, an increase of 10.2 percent over the previous year. After deducting 393 
illion yuan, which was the output value of rural industrial enterprises run 
sy production brigades and teams, the gross agricultural output value was 6.184 
Sillion yuan, an increase of 10.2 percent over the previous year. The gross 
agricultural output value of nationality autonomous prefectures and counties 
ncreased by 8.6 percent. 


1982, of the province's gross agricultural output value, the output value 

.rain crops and their sideline products was 2.878 billion yuan, an increase 
t 2.9 percent over the previous year; but grain dropped from 47.3 percent in 
981 to 44 percent in 1982 in proportion to the gross agricultural output value. 
ine output value of industrial crops and forestry, animal husbandry, sideline 
production, and fishery was 3.699 billion yuan, an increase of 17.1 percent 

ver the previous year, and a rise from 52.7 percent in 1981 to 5/6 percent 

1 1982 as a proportion of the gross agricultural output value. On the basis 

the development of a diversified economy, the percentage of marketable agri- 

cultural products went up from 33.1 percent in 1981 to 37 percent in 1982. The 
cutout of grain, oil-bearing crops, sugarcanes, flue-cured tobacco, silkworm 
cocoons, tea leaves, and rubber hit an all-time high. The output of major 
iwricultural products is as follows: 





[tem 1982 Percentage 
of increase 
over 198] 
18.918 billion jin Sui 
which: rice 9.278 billion jin 6.4 
{l-bearing crops 2.7625 million piculs 29.0 
f which: rapeseed 1.9904 million piculs 37.2 
ugar-bearing crops 61.4879 million piculs 36.7 
which: sugarcane 61.4234 million piculs 36.7 
obacco 5.2117 million piculs 52.0 
of which: flue-cured tobacco 5.026 million piculs 53.5 
Silkworm cocoons 23,800 piculs 44.2 
lea leaves 455,300 piculs 11.8 
Fruit 2.8230 million piculs 1.5 


In 1982, the privince’s total afforestated area was 2.9471 million mu, an in- 
rease of 1.9 percent over 198]. The output of major forest products increased 
by a comparatively large margin. The output of rubber was 24,100 tons, an in- 
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270,000 piculs, an increase of 1.1 percent over the previous year. The output 
ot rosin was 256,000 piculs, an increase of 32 percent over the previous year. 
the output of walnuts was 468,000 piculs, an increase of 0.7 percent over the 
orevious year. The output of Chinese chestnuts was 43,000 piculs, a drop of 
).4 percent as compared with the previous year. The output of raw lacquer was 
3,811 piculs, a drop of 27.1 percent as compared with the previous year. 


The output of major animal husbandry products and the total number of domestic 


-_ 
‘rease of 13.7 percent over the previous year. The output of tung oil seed was 
animals in 1982 are as follows: 


lrem 1982 Percentage 
of increase 
over 1981 
Total output of pork, beef, mutton 787.86 million jin 12.0 
Pigs slaughtered 6.0165 million 6.9 
vigs at yearend 15.4574 million 12.4 
Large animals at yearend 7.3339 million 5.3 
Sheep at vearend 7.1130 million -3.4 


che output of marine products was 16,900 tons, an increase of 3.2 percent over 
the previous year. 


The output of some agricultural machinery continued to increase. By the end 
ot 1982, the total motive power of the province's agricultural machinery was 
+.55/7 million horsepower, an increase of 2.2 percent over the previous year. 
The number of hand-held tractors was 37,970, an increase of 3,802 over the 
previous year. The number of heavy-duty trucks for agricultural use was 4,33/, 
an increase of 289 over the previous year. Power-driven machinery for water 
conservancy was 938,800 horsepower, an increase of 0.24 horsepower over the 
previous year. The applied quantity of agricultural fertilizers was 1.2139 
million tons, an increase of 10.4 percent over the previous year. Electricity 
consumed in the rural areas was 640 million kilowatt-hours, an increase of 0.5 
percent over the previous year. 


Industrv 


[In 1982, under the prerequisite of raising economic results, our province's 
light industry continued to grow and heavy industry rapidly recovered. The 
gross annual industrial output value was 7.967 billion yuan, an increase of 
12.5 percent over the previous year. Of the above increase, the gross indus- 
trial output value of nationality autonomous prefectures and counties rose 

by 11.3 percent over the previous year. 


in 1982, of the 72 major products listed in the province's evaluation, the 
production of 59 products, including rolled steel, 10 nonferrous metals, raw 
coal, generated energy, chemical fertilizers, cement, TV sets, yarn, sugar, 
raw salt, and cigarettes, was fulfilled or overfulfilled, and the production 
of 13 products, including sewing machines and bicycles, was not fulfilled. 








In 1982, the internal structure of industry was further readjusted. The pro- 
duction of manufactured goods for daily use developed so rapidly that light 
industry could continue to grow quickly. The superiority of the sugar and 
tobacco industries continued to play its role. There was a rapid development 
in the production of light industry which takes nonagricultural products as its 
raw materials. The annual light industrial output value was 3.947 billion yuan, 
an increase of 14.5 percent over the previous year, and a rise from 49 percent 
in 1981 to 49.8 percent in 1982 in a proportion to the whole industry. The 
output value of light industry, which takes agricultural products as its raw 
materials, increased by 13.2 percent over the previous year. The output value 
of light industry, which takes nonagricultural products as its raw materials, 
increased by 21.3 percent over the previous year. Of the 27 light, textile, 
and tood industrial products, the production of 20 products was fulfilled or 
overfulfilled, and the production of 24 products increased as compared with the 
previous year. High-grade and durable products increased, and there was a 
larger variety of new products. The output of major light industrial products 
is as follows: 


[tem 1982 Percentage 
of increase 
over 1981 
Yarn 35,681 tons 7.6 
Cloth 161.22 million meters 10.8 
Silk fabrics 2.23 million meters 95.0 
Knitting wool 519 tons 8.1 
Leather shoes 2.08 million pairs 14.2 
Sugar 250,100 tons 28.0 
Cigarettes 1.1911 million boxes 15.6 
Beer 5,000 tons 17.8 
Raw sait 261,300 tons 1.6 
Chemicals 123 tons 6.6 
Bicvcles 90,854 80.9 
Sewing machines 120 ,585 135.6 
Televisions 22,052 sets 45.0 
Dry cells 115.17 million 17.2 
Light bulbs 16.06 million 14.7 
Synthetic detergent 10,027 tons 7.4 
Machine-made paper, cardboards 64,320 tons 9.6 


In 1982, heavy industry, and the steel and iron, machine building, and building 
materials industries in particular, rapidly recovered due to the expansion of 
the scale of capital construction, to the gradual development of technical 
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transformation in enterprises, and to the increasing needs of agriculture for 
production means such as agricultural machinery and implements. 
heavy industrial output value was 4.020 billion yuan, an increase of 10.7 per- 


cent over the previous year. 


The annual 


But because light industrial production exceeded 


heavy itndustrial production, the proportion of heavy industry in the whole 


industry dropped from 51 percent in 1981 to 50.2 percent in 1982. 


value of the steel and iron industry increased by 14.6 percent. 


value of the machine building industry increased by 21.9 percent. 
value of the building materials industry increased by 17.3 percent. 


The output 

The output 

The output 
Achievements 


were made in heavy industry in respect to changing its service objectives and 
carrying out technical transformation for the national economy. The production 
of the agricultural machinery manufacturing industry increased by 20.6 percent. 
The production of the agricultural machinery maintenance industry increased by 


100 percent. 


facturing industry increased by 24 percent. 


The production of the light industrial special equipment manu- 
The production of the mining and 


coal industrial special equipment manufacturing imdustry and of the communica- 
tions equipment manufacturing industry increased by 43.9 percent and 18.3 per- 


cent, respectively. 


The output value of light industrial products in heavy 


industry increased by 19 percent over the previous year, which accounted for 3.1 


percent in the whole heavy industrial output value. 


Of the 45 heavy industrial 


products listed in the province's key evaluation, the production of 39 products 
was tulfilled or overfulfilled, and the production of 35 products increased as 


compared with the previous year. 


is as follows: 


Item 


Raw coal 
Generated energy 


of which: hydraulic 


electrogenerating 
Rolled steel 
Pig iron 
Steel 
10 Nonferrous metals 
Machine made coke 
Timber 
Rosin 
Cement 
Glassplates 


Asbestos 


Sulphuric acid 


1982 


13.34 million tons 
6.203 billion units 


3.297 units 
396,700 tons 
511,000 tons 
445,600 tons 
118,500 tons 
497,500 
1.934 million cubic meters 
10,500 tons 
1.9416 million tons 
945,500 standard cases 
1,629 tons 
174,470 tons 


The output of major heavy industrial products 


Percentage 

of increase 

over 1981 
12.1 


4.0 


-12.7 
11.8 
8.9 
7.6 
7.5 
dl 

- 3.2 
21.4 
21.1 
- 1.1 
- 9.1 
9.9 











Caustic soda 17,100 tons 8.4 


Chemical fertilizers 507,900 tons 5 
of which: nitrogenous 

fertilizer 342,200 tons 0.2 
Phosphoric fertilizer 165,700 tons 10.5 
Chemical Pesticides 2,300 tons 13.6 
Plastic products 5,800 tons cy 
Calcium carbide 30 ,800 tons 25.3 
Tires 140,100 81.7 
Generating equipment 21,100 kilowatts 26.9 
Machine tools 2,425 10.1 
Motor vehicles 1,052 125.3 
Hand tractors 5,630 41.4 
Diesel engines 346,700 hp 24.8 


Besides readjusting the internal structure of industry, we also reorganized 
enterprises and strenghtened the management of enterprises. As a result, 
economic results are markedly raised. Of the 50 products listed in the pro- 
vince’s quality evaluation and the 50 kinds of raw materials listed in the 
province's fuel consumption evaluation, the quality of 43 products was improved 
or stabilized, and the stability and improvement rate was 86 percent; the fuel 
consumption of 38 kinds of raw materials was reduced or stabilized, and the 
stability and reduction rate was 76 percent. Energy consumption in key indus- 
trial enterprises for each 10,000 yuan output value dropped by 1.1 percent as 
compared with the previous year. In industrial enterprises with independent 
accounting under the system of ownership by whole people, income obtained 
through marketing products increased by 17.5 percent over the previous year, 
profits realized increased by 27.6 percent over the previous year, the amount 
of tax paid for marketed products increased by 13.7 percent over the previous 
years, profit tax for each 100 yuan output vlaue increased by 3.4 percent over 
the previous vear, the total cost for comparable products dropped by 0.55 per- 
cent as compared with the previous year, and all-personnel productivity increas- 
ed by 9.6 percent over the previous year. 





In 1982, marked achievements were made in our province's industry. But one- 
time energy (standard coal) production increased only by 7.1 percent over the 
previous year, less than the increase of the gross social output value of 
materiais production departments. Within heavy industry, the production of the 
processing industry which was under control increased by 16.7 percent, a large 
increase over the production of the mining and raw materials industries. Most 
of the targets for economic results were not up to the average national level. 











de investment in tixed Assets 


In 1982, investment in fixed assets by units under the system of ownership by 
the whole people totaled 2.025 billion yuan (excluding 158 million yuan for 
investment used by urban and rural units under the system of collective owner- 
ship and 255 million yuan for investment in urban and rural individual housing), 
an increase of 44.7 percent over the previous year. Investment in capital con- 
struction by nationality autonomous prefectures and counties increased by 37 
percent over the previous year. 


mn 1982, of the investment in fixed assets by units under the system of ownership 
Dy the whole people in our province, investment in capital construction was 
1.297 billion vuan, an increase of 43.3 percent over the previous year and 
vearly on the same scale as that of 1980. Investment for renewing reform 
measures and in other projects was 728 million yuan, an increase of 47.4 percent 
over the previous year and an all-time high since the founding of the PRC. 
Viewed from the sources of funds, investment by the state was 376 million yuan, 
an increase of 2.8 percent over the previous year and a drop from 26.2 percent 
in the previous year to 18.6 percent in 1982 in proportion to total investment 
lume. Foreign investment totaled 154 million yuan, an increase of 67.4 per- 
cent over the previous year and a rise from 67.3 percent in 1981 to 73.° percent 
1952 in proportion to total investment volume. Viewed from the cons.ruction 
nature, investment in new projects was 708 million yuan, an increase of 18.6 
percent over the previous year and a drop from 43.5 percent in 1981 to 35 per- 
cent in 1982 in proportion to total investment volume. Investment for renewing, 
etorming, and expanding projects in existing enterprises and units was 1.283 
»illion yuan, an increase of 64.4 percent in 1982 in »roportion to total invest- 
ment volume. Viewed from the objective of investment, investment in productive 
construction was 1.24 billion yuan, a drop from 66.5 percent in 1981 to 61.2 per- 
cent in 1982 in proportion to total investment volume. Investment in nonpro- 
ductive construction was 785 million yuan, a rise from 33.5 percent in 1981 to 
§38.8 percent in 1982 in proportion to total investment volume. Of the above 
rise, the proportion of investment in housing increased from 19.6 in 1981 to 
22.5 percent in 1982. Investment in light and textile industries was 249 millior 
vuan, an inerease of 51.5 percent over the previous year. Investment in the 
energy industry was 209 million yuan, an increase of 58.2 percent over the 


previous year. 


1982, newly increased fixed assets from investment was 1.499 hillion yuan, 
an increase of 25.8 percent over the previous year and smaller than the increase 
scope of the investment fulfillment volume. Therefore, availability rate of 

ixed assets dropped from 85.2 percent in 1981 to 74 percent in 1982. Newly 
increased production capability or results are as follows: tempered steel was 
180,000 tons, initially rolled steel 130,000 tons, electrolytic copper 10,000 
tons, mined coal 100,000 tons, sulphuric acid 50,000 tons, chemical fertilizers 
140,000 tons (quantity in kind), capacity of generating sets 105,000 kilowatts, 
cement 140,000 tons, cotton spinning spindles 20,000 spindles, machine-made 
sugar 66,000 tons, wines 11,000 tons, wrist watches 100,000 pieces, TV 100,000 
sets, newly built highways 482 kilometers, the number of commercial service 
network 296, and the number of seats for students and pupils 90,000. 
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1932, the area under buildings construction was 5.63 million square meters, 
an increase of 35.7 percent over the previous year. Of the total area, the 
comstruction area tor housing increased by 43 percent over the previous year. 
These two targets hit an all-time high since the founding of the PRC. 


In 1982, in units under the system of ownership by the whole people in our 
rovince, the increase of investment in fixed assets exceeded the growth of 
the national income and of the production means (due to the excessive increase 
funds outside the budget). As a result, financial and material resources 
were Cecentralized and investment results dropped. We should pay close atten- 
tion to this problea. 


n 1982, our province’s geological departments achieved fairly satisfactory 
achievements in geological work concerning mineral products, hydrogeological 
ind regional geological survey of mineral products. The plans for pros- 
ting new deposits of iron, tungsten, tin, blue asbestos, and phosphoric 

mines were fulfilled or overfulfilled. Newly proved deposits of iron mines 
cotalec 15 million tons, newly proved deposits of phosphoric mines 55 million 
cons, and newly proved deposits of tin mines 14,000 tons. In addition, our 
vince’s geological departments also carried out the prospecting of new de- 
ts of some nonferrous metallic and nonmetallic mines. The whole year's 
mechanical core drilling totaled 78,600 meters. 
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+. Communications, Posts and Telecommunications 


in 1982, the freigitt turnover fulfilled by various transportation facilities 
in our province was 6.859 billion ton-kilometers, an increase of 4.7 percent 
ver the previous year. Of the above turnover, the railway freight turnover 
was +.997 billion ton-kilometers, an increase of 2.2 percent; highway freight 
turnover was 1.823 billion ton-kilometers, an increase of 11.4 percent; and 

waterway freight turnover was 39 million ton-kilometers, an increase of 46.8 
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in 1982, the passenger turnover fulfilled by various transportation facilities 
in our province was 4.195 billion person-kilometers, an increase of 9.5 percent 
ver the previous year. Of the above turnover, the railway passenger turnover 
was 1.384 billion person-xilometers, an increase of 1.5 percent; highway passen- 
ger turnover 2.784 billion person kilometers, an increase of 15.1 percent; and 
waterway passenger turnover 24 million person-kilometers, a drop of 7.1 percent. 


i982, the business volume of posts and telecommunications in our province 
was «8.31 million vuan, an increase of 6.2 percent vover the previous year. In 
various postal and telecommunications services, the number of letters handled 
dropped by 0.9 percent as compared with the previous vear, the number of news- 
capers and magazines dispatched dropped by 2 percent, the number of telegrams 
dispatched increased by 6.1 percent, and the number of long-distance calls made 
increased by 7.3 percent. By the ned of 1982, the number of urban telephone 
subscribers increased by 5.1 percent over the end of 1981. 


mmunications and postal and telecommunications departments earnestly carried 
out effective measures to raise economic results. In 1982, the all-personne! 
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labor productivity in our province's railway transportation enterprises was 
equal to that of the previous year. The daily output of freight locomotives 
increased by 1 percent over the previous year. The amount of coal consumed by 
steam locomotives for each 10,000 ton-kilometers dropped by 14.1 percent as 
compared with the previous year, but the amount of oil consumed by diesel 
locomotives for each 10,000 ton-kilometers increased by 1.2 percent. The whole 
year's realized profits increased by 5.6 percent over the previous year. The 
amount of oil consumed by enterprises affiliated to the communications depart- 
ment for each ton-kilometer was equal to that of the previous year, and the 
amount of diesel oil consumed by them dropped by 3.2 percent as compared with 
the previous year. Realized profits in postal and telecommunications enter- 
prises jword indistinct] by 14.9 percent as compared with the previous year. 
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1. 1982, the total purchase volume fulfilled by commercial units under the 
system of ownership by the whole people was 4.9 billion yuan, an increase of 
27.9 percent over the previous year. Of the above volume, the total purchase 
lume of agricultural and sideline products was 1.839 billion yuan, an in- 
-rease of 21.9 percent over the previous year and an actual increase of 18 per- 
cent after deducting price rises. The total purchase volume of industrial pro- 
ducts was 3.061 billion yuan, an increase of 31.9 percent over the previous 
year. the purchase volume of most principal commodities increased over the 
previous vear. In particular, the purchase volume of most durable consumer 
soods increased by 100 percent over the previous year. Of the above volume, 
the purchase volume of grain increased by 28.2 percent over the previous year. 
The purchase volume of edible vegetable oil increase’ by 25.3 percent; flue- 
cured tobacco increased by 52.2 percent; pigs and eggs increased by 14.5 and 
lO percent, respectively; sugar and cigarettes increased by 30.4 and 15.2 per- 
cent, respectively; cotton interlock jerseys and trousers, and rubber-soled 
shoes increased by 53.9 and 24.9 percent, respectively; TV sets, sewing machines, 
wrist watches, and bicycles increased between 140 and 1,060 percent; and marine 
products and soap dropped to some extent. In 1982, the total purchase volume 


or commodities fulfilied by commercial units under the system of ownership by the 


wicle people in our province's nationality autonomous prefectures and counties 
increased by 23.2 percent over the previous year. Of the volume, the purchase 

lume of agricultural and sideline products increased by 25 percent, and atter 
deducting price rises, it actually increased by 21 percent. 


in 1982, the number of our province's commercial and catering retail sales 
service network was 70,600, an increase of 26,400. The whole year's tctal 
retall sales volume of social commodities was 5.83 billion yuan, an increase 
of 13.8 percent over the previous year, and after deducting price rises, it 
ictually increased by 11.7 percent. The characteristics of the increase of the 
retail sales turnover of social commodities in our province are as follows: 
) The increase of the retail sales turnover in the rural areas is faster than 
that in townships; the retail sales turnover in cities increased by 22.2 per- 
cent, turnover in county seats increased by 6.5 percent, turnover in cities and 
intv seats increased by 12.7 percent, and turnover in places below the county 
evel increased by 14.2 percent. 2) The retail sales turnover of agricultural 
production materials increased by 20.3 percent, and the retail sales turnover 








nsumer goods increased by 12.5 percent, slower than that of agricultural 
duction materials. 3) The retail sales turnover in units under the system 
llective ownership increased by 24.7 percent, and the retail sales turnover 
in units under the system of ownership by whole people increased by 11.1] percent, 
slower than that in units under the system of collective ownership. In compari- 
son with the previous year, the retail sales turnover of grain increased by 15.2 
percent, vegetable oil by 32.1 percent, pork by 9.3 percent, eggs by 12.7 per- 
ent, and sugar and cigarettes by 5.2 and 5.4 percent, respectively. The retail 
Les turnmover of T-shirts and vests, and cotton interlock jerseys and trousers 
increased by 12.7 and 31.8 percent, respectively, and the retail sales turnover 
- TY sets, sewing machines, radios, bicycles, and wrist watches increased be- 
rween 11.2 and 55.7 percent. The retail sales turnover of marine products, tea 
leaves, and cotton cloth dropped. In 1982, the retail sales turnover of social 
ommodities in our province's nationality autonomous prefectures and counties 
increasing by 16.2 percent over the previous year, and deducting price rises, 
sctuallv increased by 14 percent. 


"ne basis of a large-scale increase in the retail sales [word indistinct] 
of social commodities, bv the end of 1982, the total volume of commodities in 
stock in commercial units under the system of ownership by the whole people 


1% 


increased by 12.9 percent over the previous year. 


1982, our province's market prices were basically stable. Purchase list 
yrices of agricultural and sideline products were equal to those of the pre- 
us year. But the average level of purchase prices of agricultural and 
sideline products rose by 3.3 percent over the previous year because purchase 
mmodities at negotiated and additional prices increased. The whole year's 

average level of retail prices (including state-listed prices, negotiated 
rices, and prices in the free market) rose by 1.9 percent over the previous 
ear. Price indices of living expenses of staff and workers rose by 1./ per- 

cent over the previous year. Retail prices of consumer goods rose by 1.8 
ercent, and prices in service units rose by 0.1 percent. 


(xn 1982, economic results in our province's commerce are as follows: In units 
inder the supply and marketing system, circulation cost rate dropped from 11.09 
sSercent in 1981 to 9.87 percent in 1981, the turnover period of circulating 
inds was shortened by 7 days, and profits realized increased by 4.1 percent. 
it iffiliated to the commerce department, circulation cost rate rose 
‘rom 8.97 percent in 1981 to 9.9 percent in 1982, profits realized increased by 


+. ercent, and the tu:aover period of circulating funds was prolonged by 8 
ivs. But the commodity circulation system could not suit the development in 
i\dustriai and agricultural production, and circulation channels were not smooth. 
tfor? ust be made to improve operational and management methods, and to speed 


oreien i rade ma Tourism 


1982, our province's total import and export volume was U.S. $133 million, 
i drop of 1.2 percent as compared with the previous vear. Of the above volume, 
the total export volume was $106 million, an increase of 2.8 percent over the 
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previous year, and the total import volume was $27 million, a drop of 14.5 
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percent as compured with the previous year. The total export volume was $ 


million more than the total import volume. 


export commodities, the proportion of machine building equipment rose from 
..5 percent in 1981 to 3.8 percent in 1982, the proportion of light industrial, 
textile, and handicraft products rose from 6.7 percent to 8.6 percent, the pro- 

riion of industrial chemicals and mineral products dropped from 43.1 percent 
co 32.9 percent, and the proportion of grain, oil, tea, livestock products, and 


_ 


.ative products rose from 48.6 percent to 54.7 percent. 


: port commodities, the proportion of light industrial and textile products 
dropped from 67.8 percent in 1981 to 52 percent in 1982, the proportion of hard- 
ware and chemical products rose from 12.7 percent to 28.6 percent, and the pro- 
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portion of machine building equipment and instruments dropped slightly from 
o 19.4 percent. 


L982, visitors trom 26 countries and regions came to our province to visit 
laces, relatives, and friends, for sightseeing and business purposes, and to 
articipate in scientific and cultural exchange activities, totaling 32,300 

people, an increase of 37.1 percent over the previous vear. Of the visitors, 
the number of foreigners was 16,900, an increase of 85.2 percent, and the number 
Overseas Chinese and compatriots from Hong Kong and Kacao was 15,400, an 
ncrease of 6.7 percent. 


Science and Technology, Education, and Culture 


.2 1982, the number of scientific and technological rersonnel in units under 
svetem of ownership by the whole people was 176,800, an increase of 10.3 
ver the previous year. Of the above figures, the number of assistant 
researchers, engineers, agrotechnicians, senior doctors in charge, and lecturers 
was 21,300, an increase of 18.4 percent over the previous year. In scientific 
research work, we energetically implemented the principle of serving economic 
mstruction and strengthened the popularization of results of scientific re- 
search. We popularized the improvement of red svuil in a large area and 
lentific and technological results such as intercropping in dry fields and 
ing chemical herbicides in dry rice fields. We achieved good economic re- 
sults in popularizing improved varieties of rice and sugarcane, and in growing 
orid maize. Yunxi Company's new technology of dressing tin ore by high 
C-emperature chiorination has opened a new path for handling low-grade tailings. 
rogress was made in technological cooperation with regard to pressed gasifica- 
tion of brown coal by means of the Lurgi process. 
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1982, 280 million yuan was used for our province's educational expenses and 
stment in capital construction. This was an increase of 8 percent over the 
revious vear. According to educational departments" statistics, in universi- 
ind middle and primary schools, 858,000 square meters of classrooms were 
repaired. The number of students who enrolled in institutes of higher learning 
was 6,306, an increase of 16.6 percent over the previous year. Readjustment 
ind reorganization were further carried out in secondary school education, the 
Level of teachers was raised, and the quality of education improved. But the 
number of students studving in our province's secondary specialized schools 


? 


was 33,100, an increase of 1 percent over the previous year; the number of 








students studying in agricultural and professional middle schools was 7,200, 

a drop of 10 percent as compared with the previous year; the number of students 
studying in technical schools was 6,300, a drop of 16 percent as compared witn 
the previous year; the number of pupils studying in primary schools was 4.3572 
million, an increase of 2.6 percent over the previous year; the number of chil- 
dren educated in kindergartens was 160,200, an increase of 24 percent over the 
orevious vear; the number of students studying in broadcast television univer- 
sities and workers and peasants institutes of higher learning was 8,500; and 
the number of students and pupils studying in workers and peasants middle and 
primary schools was 4,000. In 1982, the number of students who enrolled in 

i tutes of higher learning in our province's nationality autonomous prefec- 
tures and counties increased by 8.8 percent over the previous year. The number 
»9§ students studying in secondary schools dropped dur to further implementation 
or readjustment and reorganization, but the number of pupils studying in primary 
schools increased by 3.2 percent over the previous year. 


—_ »e 4 
1Stla 


in building socialist spiritual civilization, new achievements were made in the 
tields of literature, art, cinema, press, broadcast, television, cultural relics, 
inu publication. In our province, there were 7/69 film projecting units, 2,707 
film projecting teams, 157 artistic performance troupes, 149 cultural and art 
palaces, 731 cultural centers, 84 public libraries, and 8 museums. Of the above 
total, in nationality autonomous localities, there were 140 cinemas and theaters, 
1.0007 film projecting teams, 86 artistic performance troupes, 76 cultural 
oalaces, 400 cultural centers, and 40 libraries. In the whole province, there 
were + broadcasting stations, 32 broadcast amplifying and relay stations, 1 
‘entral television station, and 4 television amplifying and relay stations, each 
with the capacity of over 1,000 watts. In the whole year, the number of pro- 
vincial, prefectural, and county newspapers published was 173 million, the 

number of various magazines published was 8.5 million, and the number of books 
published was 83 million. 


5. Public Health and Physical Culture 


There was a new development in public health work. By the end of 1982, the 
number of hospital beds in our province's medical units was 68,500, an increase 
2.3 percent over the end of 1981. The number of professional medical per- 
‘unel was 79,000, an increase of 3.5 percent over the end of 1981. Of the above 
fessional medical personnel, the number of doctors was 14,000, an increase 
3 percent over the end of 1981, and the number of nurses was 39,800, an 
increase of 5.4 percent over the end of 1981. Incidence of diseases dropped, 
ind guality of medical service gradually improved. 


‘reat progress was made in physical cultural work. In 1982, 781 sports meets 
above the county level were held in our province, and 197,500 athletes partici- 
pated. There were 223,300 persons up to the "state standards for physical 
training,’ up 22.6 percent from 1981. There were 411 fine athletes (of whom, 


1|38 were temale) and 21 graded athletes (of whom, 7 were female) in our pro- 
vince. Une world record, two national records, and seven provincial records 


were broken. Our province won 2 Asian championships and 14 national champion- 








9. People’s Livelihood 


In 1962, the livelihood of urban and rural people in our province continued to 
improve. According to a sample survey of the income of 610 peasant households 
in 61 production teams in 28 counties, the average annual net income of each 
person was 231.8 yuan, an increase of 20 percent over the previous year after 
deducting the incomparable factors. Among the peasant households investigated, 
the proportion of peasant households with an average net income of more than 
300 yuan per person rose from 9.9 percent in 1981 to 18.7 percent in 1982, and 
the proportion of poor households with an average net income of less than 100 
yuan per person dropped from 11.6 percent in 1981 to 3.4 percent in 1982. 


.n 1982, our province arranged employment for 78,600 job-awaiting young people 
and other persons (excluding state-assigned graduates). By the end of 1982, 
the number of staff and workers in units under the system of ownership by the 
whole people and in units under the system of collective ownership in cities 
and towns was 2.4212 million, an increase of 69,600 persons over the end of 
1981. Of the above total, the number of staff and workers in units under the 
system of ownership by the whole people was 2.1165 million, an increase of 
62,400 persons over the end of 1981, and the number of staff and workers in 
units under the system collective ownership in cities and towns was 304,600, 
an increase of 7,200 persons over the end of 1981. In addition, by the end of 
1982, the number of individual laborers who obtained business licenses was 25,100, 
in increase of 7,200 persons over the end of 1981. By the end of 1982, the 
number of staff and workers in nationality autonomous prefectures and counties 
‘n our province increased by 4.7 percent over the end of 1981. Of the above 
increase, the number of staff and workers in units under the system of ownership 
by the whole people rose by 5.3 percent, and the number of staff and workers in 
units under the system of collective ownership rose by 1.2 percent. The number 
ct individual laborers in cities and towns increased by 31.9 percent over the 
end of 1981. 


1982, the total salary issued to staff and workers in our province was 1.905 
billion yuan, an increase of 6 percent over the previous year. Of the above 
tal, the salary issued to staff and workers in units under the system of 
whership by the whole people was 1.705 billion yuan, an increase of 5.7 percent 
ver the previous vear, and the salary issued to staff and workers in units 


inder the system of collective ownership was 200 million yuan, an increase of 
‘.3 percent over the previous year. 


1982, the average annual salary of each staff member or worker was 806 yuan, 

in increase of 3.3 percent over the previous year's 780 yuan. Calculated on 

e basis of staff and workers’ families, due to the increase of the number of 
employed family members and the decrease of the number of family members to be 
supported, the burden rate of each employed family member dropped, and the in- 
‘rease of average income of each family member was, comparatively speaking, 
large. According to a sample survey of income and expenses of 330 staff and 
workers’ families in Kunming, Gejiu, and Xiaguan, in 1982, the per capita income 
for living expenses was 473.9 yuan, an increase of 10.5 percent over the pre- 
vious year's 429.07 yuan. Deducting the factor of 1.7 percent price rise in 
their living expenses, the proportion of staff and workers’ families with an 








average income of over 600 yuan per person rose from 13 percent in 1981 to 19.1 
percent in 1982, and the proportion of staff and workers’ families with an 
average income of under 300 yuan per person dropped from 10.3 percent in 1981 
to 6.7 percent in 1982. 


In 1982, safety in labor was strengthened. The number of staff and workers who 
died from accidents dropped by 2.5 percent as compared with 1981, and the number 
ot staff and workers who were seriously injured in accidents dropped by 12.3 
percent. 


By the end of 1982, the balance of deposits of urban and rural people was 1.236 
billion yuan, an increase of 314 million yuan over the end of 1981. Of the 
above sum, the balance of deposits in cities and towns increased by 223 million 
yuan, and the balance of deposits in the rural areas increased by 91 million 
yuan. In nationality autonomous prefectures and counties, the balance of 
deposits in the rural areas increased by 91 million yuan. In nationality 
autonomous prefectures and counties, the balance of deposits of the people in 
urban and rural areas increased by 31.7 percent over the end of 1981. Of the 
above increase, the deposits in cities and towns were up by 22.6 percent, and 
the deposits of commune members were up by 44.1 percent. 


in 1982, in units under the system of ownership by the whole people, the area 
of nouses which were built for staff and workers by using the investment in 
capital construction and for renewing and reforming equipment was 3.098 million 
sjuare Deters, an increase ot 932,000 square meters over the previous year. In 
units under the system of collective ownership in cities and towns, the area of 
houses built for staff and workers was 62,100 square meters, an increase of 
28,500 square meters over the previous year. The area of houses built in rural 
people's communes was 576,000 square meters. The area of houses built by 
commune members was 12.36 million square meters. Water supply capacity of 
62,200 tons was built in cities. 


lO. Population 


c d of 1982, the province's population was 32.001 million, an increase 
of 603,000 people over the previous year's 32.228 million people. Of the above 
ta e population of minority nationalities was 10.322 million, an increase 
j 0 people over the previous year. In 1982, the province's birth rate 
-5 percent, death rate was 7.4 percent, and natural growth rate was 
r 
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AGGREGATE ECONOMIC DATA 


HEBEI RELEASES 1982 PROVINCIAL STATISTICS 
HK291430 Shijiazhuang HEBEI RIBAO in Chinese 9 Jun 83 p 3 


(Report by Hebei Provincial Statistics Bureau on Results of the Provincial 
Economic and Social Development Plan for 1982; issued 31 May 1983] 


[Text] Under the leadership of the Hebei Provincial CPC Committee and people's 
government, the people of Hebei Province continued to implement the policy of 
readjusting, restructuring, reorganization, and upgrading of the national 
economy and made new achievements in economic construction and social develop- 
ment in 1982. The total output value of the province throughout the year 
(total social output value, total industrial and agricultural output value, and 
the figures of the national economy are calculated in terms of the year's 
prices; the growth rates compared with the previous year are reckoned according 
to the comparable prices) reached 46.144 billion yuar, an increase of 9.67 per- 
cent over 1981. Of this, the total industrial and agricultural output value 
was 36.811 billion yuan, up 8.79 percent from 1981. The initially calculated 
national income was 21.178 billion yuan, a 10.12 percent increase over 1981. 
Growth in production brought a brisk market and prices were basically stable. 
The living standards of the people continued to improve. Healthy progress was 
made in building socialist material [word indistinct] and spiritual civilization. 
The situation was getting better and better 1s a whole. 


Pulfillment of the plans of the various departments of the national economy was 
as follows: 


[. Agriculture 


[In 1982, the rural areas all over the province continued to institute and im- 
prove the system of contracted responsibilities with payment linked to output, 
further mobilized the enthusiasm of the vast number of peasanoc for production, 
vigorously spread scientific farming, and energetically developed diversified 
undertakings while paying close attention to grain production, thus bringing 

in an overall bumper harvest in agricultural production. The total agricultural 
output value of the province (Total agricultural output value is calculated in 
terms of 1980 fixed prices) totaled 13.53 billion yuan, up 14.5 percent from 
1981. Of total agricultural output value, there were relatively big increases 
in the production of agriculture, forestry, animal husbandry, sideline occupa- 
tions, and fishery. Of this, agricultural production (crop cultivation) brought 
8.84 billion yuan, an increase of 17.5 percent. 
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The output of major agricultural and sideline products overfulfilled planned 
figures. Total grain output was 35.04 billion jin, 11.2 percent more than the 
previous year. Total cotton output was 772 million jin, a 74.3 percent increase 
over 1981. Total output of oil-bearing seeds was 1.076 billion jin, up 15.8 
percent from 1981. The output of cotton and oil-bearing seeds hit ail-time 
highs. 


Output of major farm products was as follows: 


Percentage 
increase 

[tem 1982 (jin) over 1981 
Grain 35.04 billion 1G 

summer grain 9.07 billion 6.8 

of which: winter wheat 8.86 billion 7.0 

autumn grain 25.97 billion 18.4 

of which: paddy 3.15 billion 40.0 

corn 14.5 i billion 11.9 

tubers 2.65 billion 21.0 

soyabeans 600 million - 1.6 
cotton 772 million 74.3 
oil-bearing crops 1.076 billion 15.8 

of which: peanuts 775 million 10.4 
hemp 23 million 9.5 
sugarbeet 195 million 4.3 
tobacco 35 million 110 

of which: flue-cured tobacco ll million 180 
dried fruit 57 million 3.6 
fresh fruit 1.969 million - 1.1 
silkworm cocoons 2.04 million 12.4 
The province conscientiously conducted the afforestation and forest protection 
campaign and effectively gave a boost to forestry production. In 1982, 2,986,200 
mu of land throughout the province was afforested, 777,200 mu more than in the 
previous year. The survival rate of saplings improved to some extent. However, 
in some areas, indiscriminate felling of trees continued. 
Animal husbandry considerably developed. The total number of pigs in stock at 
yearend was 12.271 million, an increase of 106,000 over the end of the previous 
year; that of sheep and goats was 9.15 million, a rise of 166,100. The total 
output of pork, beef, and mutton in 1982 was 486,300 tons, up 1.88 percent from 





1981. Of this, the output of pork was 459,700 tons, up 1.64 percent. 


After several years of readjustment, some achievements were scored in fishery. 

The total output of aquatic products in 1982 was 98,900 tons, a 23.47 percent 
increase over 1981. Of this, the output of marine products rose by 27.04 percent, 
and that of freshwater products dropped by 3.5 percent. 
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All trades and professions supported agriculture and the peasants energetically 
bought the means of production for farm use. This brought about a continued 
improvement ix: agricultural production conditions. At the end of the year, the 
province had power-driven equipment for rural use totaling 18.429 million horse- 
power, an increase of 5.33 percent over the end of the previous year. Every mu 
of farmland was applied with 79.28 jin of chemical fertilizer (in material object 
terms), a 19.76 percent increase over 1981. Total electricity used in the rural 
areas came to 3.45 billion kilowatt-hours, the same as that used in the pre- 
vious year. 


il. Industry 


[in 1982, there was a steady increase in industrial production during the read- 
justment. The total industrial output value in 1982 was 22.99 billion yuan 
(total industrial output value is calculated in terms of 1980 fixed prices), a 
>.65 percent increase over 1981, topping the planned growth of 4 percent. Tar- 
gets were reached or surpassed for the output of 53 out of 75 major products 
listed in the state plan. More effective planning and guidance were given to 
the handling of some unsalable products kept too long in stock and production of 
this kind of products was already put under control. 


Light itndustrial production continued to grow on the basis of the average 

growth of 8 percent scored in the 3 previous years. The total light industrial 
output value in 1982 was 10.94 billion yuan, 5 percent higher than in 1981. 
juality of many light and textile industrial products improved variety constant- 
.y increased. 


utput of major light industrial products was as folivws: 


ltem 1982 Percentage 

increase 

over 1981 
Cotton varn 227,300 tons 3.67 
Cotton cloth 1.044 billion 13.23 

square meters 

Chemical fibers 13,300 tons 6.40 
of which: synthetic fibers 5,600 tons 14.29 
sunny sacks 14.67 million 14.43 
Beer 43,000 tons 40.07 
Raw salt 2.353 million tons - 5.37 
Chemical pharmaceuticals 2,546.27 tons 3.06 
Detergents 14,500 tons 0.69 
Bicycles 1.0738 million 66.45 
Sewing machines 180 ,600 - 5.89 
arist watches 555,000 58.57 
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Television sets 


of which: color TV sets 


Radio sets 


Household washing machines 


Household refrigerators 


Light bulbs 


Enamelare for everyday use 


Cigarettes 


Machine-made paper, paperboard 


Soap 


Cinefilm (converted into 
33 mm film) 


of which: color film 


124 ,400 
6,500 
209 ,000 
11,800 
646 
41.1058 million 
338 million pieces 
616,300 cases 
298,000 tons 
16,700 tons 


104.79 million meters 
83.47 million meters 


1.88 
22.64 
-66.75 


-22.45 
8.83 


15.93 
7.39 
-30.71 


-12.02 
- 0.04 


Through the readjustment over the last few years, an upward turn was effected 


in heavy industrial production after a decline. 


The output value of heavy in- 


dustrial production in 1982 was 12.05 billion yuan, an increase of 6.3 percent 


over 1981. 


Output of major heavy industrial products was as follows: 


Item 

Raw coal 

Crude oil 

Crude oil products 


Natural gas 


Electricity 


Pig iron 

Steel 

Rolled steel 

Coke (machine-made coke) 
Cement 

Plate glass (standard) 
Sulphuric acid 


Caustic soda 


1982 

53.5111 million tons 
11.3058 million tons 
652,500 tons 

148 million cubic meters 


20.46 billion kilowatt- 
hour 


2.1973 million tons 
1.859 million tons 
1.4045 million tons 
2.2505 million tons 
5.874 million tons 
4.048 million cases 
449,500 tons 

53,800 tons 
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Percentage 
increase 
over 1981 


2.21 
- 7.46 
- 2.25 


blank [as 
pub lished ] 


2.65 
1.56 
1.66 
14.67 
- 9.88 
12.44 
- 4.68 
23.05 
25.41 











Chemical fertilizers 996,700 tons 1.16 


Of which: Nitrogenous fertilizer 824,000 tons - 0.16 
Phosphate fertilizer 172,700 tons 8.01 
Chemical insecticides 8,500 tons 11.84 
Plastics 20,000 tons 40.54 
Calcium carbide 132,900 tons 4.07 
Outer rubber tyres 229,100 11.43 
Mining equipment 4,469 tons aia 
Transport facilities 34,333 tons 32.57 
Transformers 4.9575 volt-amperes 44.93 
Motor vehicles 442 -15.65 
Tractors 1,550 -40.38 
Hand-held tractors 20,415 140 


Industrial economic results in some aspects considerably improved, but generally 
speaking, the results still left much to be desired. The output value of the 
enterprises under the system of ownership by the whole people which practice 
independent business accounting increased by 1.32 percent. The sales income 

of manufactured goods showed an increase of 5.86 percent. The comparable pro- 
duct cost decreased by 2.37 percent. The rate of major products whose quality 
remained stable or improved was 75 percent and the rate of reduction of con- 
sumption of raw and semifinished materials for major products was 76.7 percent. 
However, profits realized by enterprises dropped by 10.4 percent; profits handed 
over to the state decreased by 15 percent; the profit-tax rate of the use of 
funds registered a decline of 1.55 percent; and the profit-tax rate of sales 
income of products fell by 2.06 percent. Many industrial enterprises were badly 
managed. Overstocking of some products increased. Some enterprises still 
cended to one-sidedly chase after output value to the neglect of economic re- 
sults. 


Ill. Investment in Fixed Assets 


Total investment in fixed assets of the units under the system of ownership by 
the whole people throughout the province came to 3.925 billion yuan in 1982 and 
that of the units under the collective ownership system in the cities and towns 
was 173 million yuan. Of this, the investment in the recovery and construction 
of the city of Tangshan after the earthquake disaster accounted for 1.001 
biilion yuan. 


Of the total investment in fixed assets of the units under the system of owner- 
ship by the whole people, investment in capital construction constituted 2.549 
billion yuan, an increase of 30.3 percent over 1981. Of this, investment within 
the state's budget was 1.171 billion yuan, a decrease of 16.5 percent compared 
with the previous year. The investment covered by domestic loans and by the 
utilization of foreign capital and of funds raised by the localities at various 
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levels themselves totaled 1.378 billion yuan, 148.3 percent more than in the 
previous year. Of the said investment, the investment in the projects directly 
ander the jurisdiction of the various central departments and in those under 
their direct accommodation came to 1.54 billion yuan, up 50.8 percent from 1981. 
The investment in the projects under the jurisdiction of the localities of 
various levels totaled 1.009 billion yuan, an increase of 7.8 percent over the 
orevious year. 


Jf the investment in capital construction, 1.508 billion yuan was for productive 
projects, amounting for 59.2 percent, and 1.041 billion yuan for housing, 
schools, hospitals, public facilities, and other nonproductuve projects, account- 
ing tor 40.8 percent. Of this, investment in housing was 606 million yuan, con- 
stituting 23.8 percent. 


The province had an additional 1.763 billion yuan worth of fixed assets through 
capital construction. Total floorspace of housing completed in 1982 was 6.82 
million square meters. The large-scale projects which were completed and com- 
missiloned were the Taozhuang No 2 vertical shaft of the Handan mining area, a 
profect with an annual production capacity of 900,000 tons of raw coal; the 
Xiandewang slope shaft of the Xingtai mining area, a project with an annual 
production capacity of 900,000 tons of raw coal; the extension of a 100,000- 
«ilowatt generating unit of the Xiahuayuan electric powerplant; the aluminum 
processing factory in Zhuoxian County which produces 5,000 tons of aluminum 
toil a year; and 10 other projects. 


The newly added production capacity of units under the system of ownership by 
the whole people consisted mainly of facilities for producing or their main 
beneficial effect was as follows: 


al 


ite 


Raw coal 1.93 million tons 
Jashed coal 1.1 million tons 
Natural gas 800,000 tons 
\luminum products 6,000 tons 
erator installed capacity 110.500 kilowatts 
Transmission line (above 110,000 
volts) 243 kilowatts 


fransformer equipment (above 
110,000 volts) 809,000 kilovoltamperes 


Cement 146 ,000 tons 

Plate glass 325,000 standard caSes 
otton spindles 39 ,600 

yeaving machines 1,796 


rinted calicc 59.6 million meters 











Beer 23,900 tons 


Newly built roads 108 kilometers 
Hospitals 3,334 hospital beds 
Universities, colleges 988 seats 

Secondary schools 53,100 seats 

Primary schools 55,000 seats 


There was an increase in the scale of investment in capital construction and 
the capital construction front was overstretched. The number of projects, 
each requiring a total 100,000-yuan-plus investment for construction, was 
2,572,320 more than in the previous year, 1,292 of which were undertaken this 
year. There was a decline in capital construction results. The availability 
rate of tixed assets dropped from 72.9 percent in 1981 to 69.2 percent and 
total floorspace of housing completed fell to 49.3 percent from 52.6 percent 
in the previous year. 


The technical transformation of existing enterprises was augmented. The number 
of renewal and transformation projects (each requiring a total investment of 
more than 50,000 yuan) of the unit under the system of ownership by the whole 
people was 2,815,688 more than in 1981. Total investment in units under the 
system of ownership by the whole people was 1.376 billion yuan, an increase of 
34.2 percent over the previous year. Total number of projects completed was 
1,545, with an additional 950 million yuan of fixed assets. This played a 
positive role in increasing production and practicing economy and in raising 
technical levels and improving transport conditions. However, the projects 
designated to build or expand new production capacity occupied an increasingly 
large proportion. The new or extentsion construction projects accounted for 
60 percent. Blind and duplicate construction remained unsolved. 


Transportation, Posts and Telecommunications 


There were new advances in transportation, posts and telecommunications in 1982. 
the total volume of goods transported by all means of transportation throughout 
the province in 1982 was 3.964 billion ton-kilometers, up 21.5 percent from 1981. 
Or this, the volume of road haulage was 2.76 billion ton-kilometers, up 26 per- 


Of this, the volume of road passenger transport was 3.505 billion passenger- 
kilometers, an increase of 8.4 percent over the previous year and that of local 
railway passenger transport was 29 million passenger-kilometers, a 1.6 percent 
increase. The total volume of railway freight of the Shijiazhuang railway 
subbureau was 33.02 billion ton-kilometers, up 6 percent from 1981 and its volume 
of passenger transport totaled 6.88 billion passenger-kilometers, up 9 percent. 
The traffic capacity of the Qinhuangdao port office was 28.7 million tons, an 
increase of 8.1 percent. 


Some new railways and roads were completed in 1982. The province's mileage of 
railway at yearend in 1982 reached 2,594 km; the mileage of road totaled 40,124 
km; and that of local railway was 601 kn. 
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The posts and telecommunications transactions of the whole province in 1982 
amounted to 94.59 million yuan, surpassing the figure for 1981 by 1.6 percent. 
Among this, was a 6.3 percent decrease in letters, a 10.9 percent increase in 
the circulation of newspapers and magazines, a 2.7 percent increase in tele- 
grams, and a 2.7 percent increase in long-distance calls. The number of 
telephone in urban use increased by 6.5 percent over that at the end of 1981. 


At present, transport and communications remain a weak link in the national 
economy. There is a strain on railway transportation and trucks are used in a 
decentralized way. All this should be further strengthened. 


V. Domestic Commerce 


aith the development of production, there was a constant increase in the 
income of the people, an marked increase in the purchasing power of society, 
ind an increasing growth in the supply of commodities. A vast panorama of 
prosperity seldom seen in the past prevailed on the provincial market as a 
whole. The total value of commodities purchased by commercial departments 
under the system of ownership by the whole people reached 9.465 billion yuan, an 
increase of 8 percent over 1981. This included 4.255 yuan worth of farm produce 
and sideline products, an increase of 15.2 percent over 1981, or a real increase 
of 13.8 percent after deducting the effect of inflation, and 5.116 billion yuan 
worth of manufactured goods, a 2.8 percent increase. Most purchases of major 
smmodities surpassed 1981. Among them, the purchase of grain totaled 6.337 
yillion jin, up 9.6 percent; cotton, 748 million jin, up 76.6 percent; edible 
plant oil, 201 million jin, up 3 percent; pork, 674 million jin, down 10.5 per- 
cent; cloth of various types, down 2.7 percent; sewing machines, up 40.4 percent; 
sets, up 79 percent; wristwatches, up 280 percent; and bicycles, up 66.4 
percent. 


The total value of retail sales amounted to 12.111 billion yuan, an increase of 
8.3 percent over 1981, or a real increase of 6.7 percent, calculated by taking 
price increase into account. Of this, the total value of retail sales by 
ommercial units under the system of ownership by the whole people totaled 
9.8.4 billion yuan, up 1.5 percent; that by commercial units under the system 
ot collective ownership reached 1.161 billion yuan, up 29 percent; and that by 
individual traders and peddlers was 1.135 billion yuan, up 86.4 percent. 


lhe total volume of retail sales for the majority of the major consumer goods 

in 1982 registered an increase over 1981. The increase over 198] for grain was 
1.8 percent; edible vegetable oil, 75.4 percent; fresh eggs, 7.3 percent; 

sugar, 14.5 percent; TV sets, 19.5 percent; and sewing machines, 15.3 percent, 
while the decrease compared with 1981 for pork was 15.7 percent and for chemical 
fiber cloth, 24.9 percent. Bv the end of 1982, commercial units under the 
system of ownership by the whole people had 5.9 percent more goods in stock 

than at the end of 1981. 


Market prices were basically stable. The state listed purchasing prices of 
farm produce and sideline products by and large remained the same. But as 

more farm produce and sideline products were purchased at negotiated prices or 
at higher-than-normal prices for products purchased beyond state quotas, the 
cotal purchasing price index for farm produce and sideline products showed an 
increase of 1.2 percent over 1981. The 1982 overall level of retail prices 
rose by 1.5 percent. Among the retail prices for various consumer goods under 
state listed prices, the price of foodstuffs went up 2.7 percent from 1981 (the 
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. tobacco, alcoholic drinks, and tea, up 15.9 percent); that of com- 
modities for cultural and recreational activities, up 0.1 percent; pharmaceuti- 
cals, up 2.5 percent; and fuel, up 0.3 percent. But the price of clothing dropped 
oy 2.1 percent, and necessities for daily use, by 1.9 percent. There was an in- 
tease of 0.8 percent in the retail price of means of farm production. There 


Were still cases of disguised price hikes and cf commodity and service prices 
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to data of typical commercial enterprises, the cost commodity circu- 
lation increased from 4.13 percent in 1981 to 4.6 percent in 1982. The turn- 
over period of circulating funds in 1982 was 1 day longer than in 1981 and pro- 
Tits realized decreased by 18.6 percent. This is due to bad management in quite 
a number of commercial enterprises and the fall in retail price of some manu- 


x 
tactured goods. 


Sales of ‘work indistinct] of the means of production under state unified con- 
trol increased year after vear. In 1982 the sales volume of rolled steel in- 
creased by 1.483 aillion tons; coal, by 48.76 million tons; caustic soda, by 
»3,000 cons; timber, by 213,000 cubic meters; and cement, by 5.294 million tons. 
Departments in charge of state-controlled materials and equipment attained 


etter economic results. 
Foreign irade, Fourisa 


here was a relatively big increase in the province’s economic trade with other 
countries in 1982. The province had economic and trade exchanges with 109 
ountries and regions. The total vlaue of commodities purchased for export 

Me to 1.835 billion yuan, surpassing the state pla. by 18.9 percent, or an 
increase of 15.3 percent over 1981. Total value of exports in 1982 was U.S. 
S810 million, outstripping the state plan by 11 percent, a 5.6 percent increase 
over 1981, or a 8.2 percent increase in the magnitude of trade if the decline 
in export price is excluded. 


in 1982, the province received a total of 34,023 people from nearly 100 
ountries and regions in the world who came to the province on tours, visits, 
siting their relatives and friends, and engaging in trade, sports, and 
-entific and cultural exchanges. Of them, foreigners accounted for 30,648 
le and overseas Chinese, Chinese compatriots from Hong Kong, Macao, and 
iiwan, and Chinese of foreign nationality constituted 3,375 people. The foreign 
ncome directly created by the province's tourist departments totaled 


. 


$i.34 million, an increase of 18.2 percent over 1981. 
Science, Technolegy, Education, and Culture 


82, 230,000 natural scientists and technicains were working in units under 
e system of ownership by the whole people. The province achieved provincially 
vanced results in 238 scientific and technological projects, 128 of which 
aiteady have procuced better economic results. Among them, 126 projects were 
rewarded by the state and the province in 1982. Eight inventions, including 
the broad-spectrum tumor-resistant antibiotic fervenulin [Ping Yang Mei Su 1627 
“L122 7199 4790}, emulsified explosive of EL and RJ series, and a new-type dwarf 
draulic slope-pillar clay gun, were rewarded with state prizes. This indi- 
cates that there was an improvement in the province's scientific and technical 
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level. Advances were also scored in social science research work, which played 
a positive role in the socialist modernization program. 


ere were 29 institutions of higher learning throughout the province in 1982, 
with 11,319 people enrolled in these institutions, 733 more than in 1981; and 
.’,+-5 people graduating from these institutions, 10,467 more than in the pre- 
vious vear. The student body amounted to 38,718 a decrease of 6,246 compared 
with 1981, because the students under the 4-year school system who were re- 

ruiced in spring and autumn 1978, simultaneously graduated in 1982. There 
were 14,114 people enrolled in television universities of the province, a gain 

+73 over 1981. 


there were 7,794 schools of various types at secondary educational level with 
an enrollment of 2.6111 million students, 293,000 less than the number o! a 
year Defore. There were 6.8061 million pupils studying in 50,500 primary 
schools in the province in 1982, a decrease of 396,900 pupils compared with 


LYSBl. 


The province's literary and art, movie, press, broadcasting, television, and 
publishing undertakings made more contributions to the building of social 
smiricual civilization. These were 9,043 film-projection units of various types, 
200 performing art troupes, 162 cultural palaces, 85 public libraries, and 15 
museaums throughout the province in 1982. The annual output of provincial news- 
ipers was 312 million copies, and of books, 242.25 million copies (pieces). 


JLII. Health Work, Physical Education 


New progress was made in the public health undertakings of the province in 1982. 
vere were 10,227 public health work establishments with 90,800 hospital beds 

throughout the province, an increase of 2.73 percent over 1981. There were 

}, 100 professional medical workers, representing an increase of 7.07 percent 
ver the end of 1981. They included 68,800 doctors, an increase of 1.16 per- 
mt, and 23,100 nurses and senior nurses, an increase of 3.53 percent. The 

Patriotic health campaign and prevention and treatment of diseases were 


strenathened. 
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New successes were recorded in the province's physical education work in 1982. 
many as 3,786 people reached the state standards for qualified sportsmen, 
. 1,255 of them being female athletes. Three people won three gold medals 
an important international competition (che Ninth Asian Games), thus winning 
) for the motherland. Twenty-one people won 22 championships in 17 sports 
vents in a national competition, and 2 group championships were won during the 
National competition. In 1982, one of our sportsmen chalked up a world record 
in model airplaning four sportsmen broke fowr national records; and five sports- 
sen oroeke five junior national records. An additional 472,500 people reached 
e standards set by the national physical training program. Mass sports ac- 


vities were further developed. 
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further improvements were made in the livelihood of the urban and rural popu- 
lation of the province in 1982. According to a sample survey of the revenue 
né expenditure of 1,418 peasant families in the 141 communes under the juris- 
piction of 29 counties, the net income of every commune member in the year 
veragec 238.7 yuan, an increase of 16.8 percent over 1981. A sample survey of 
the revenue and expenditure of the 720 staff and worker households in nine 
ities showed an average annual income per capita of 462 yuan which can be used 
r living expenses, a 7.6 increase over the previous year, or a gain of 6.6 
percent in real income after deducting the rise in the cost of living index of 


he start and workers. 


he province provided 276,000 people with jobs. They included youths awaiting 
employment anc other people in cities and towns, and 1982 university, college, 
id seconcary technical school graduates, who were assigned work under the 
mizgiec state 
Nroughout the province came to 5.13 million people, an increase of 160,000 
ple over 1981. his included 4.22 million in units under the system of 
wnership bv the whole people, an increase of 130,000 people, and 910,000 in 
nits under the collective ownership system, an increase of 30,000 people. The 
tal number of individual laborers in cities and towns rached 30,500, or 
JOO more than at the end of 1981. 


otal provincial outlav for staff and workers wages reached 3.886 billion 
san, 4a rise of 7.5 percent over 1981. The wages for staff and workers em- 
its under the system of ownership by the ‘hole people totaled 3.311 
‘lion vuan, up 7 percent, and that for units under the collective ownership 
vstem came to 575 million vuan, up 10.7 percent. Of the total wages for the 
ntire bodv of staft and workers, bonuses and wages in excess of quotas under 
piece rate wages accounted for 462 million yuan, a 23 percent increase over 


mes of staff and workers throughout the province in 1982 averaged 7/3 yuan in 


SJ, am increase of 3.9 percent over the previous year. The average wage otf 
1! ind workers emploved in units under the system of ownership bv the whole 
\e was 8 vuan, a rise of 3.7 percent, and that in units under the 


whnership system was 648 yuan, a gain of 5.2 percent. 


end of 1982, the savings deposits of the urban and rural population 
+.OLS billion yuan, topping the figure for the end of 1981 by 38 per- 

is, the increase in the savings deposits of the population in 
ties and towns was 31.7 percent and that of the peasants was 45.6 percent. 


SL, ising profects completed by units under the svstem of ownership by 
e w , ind those ur.der the collective ownership system in cities and 
Ts tal -.96 million cquare meters, 436,000 square meters more than in 

Sreviou ear. Houses built by rural cogsmune members was 3,/% million 





plan. At the end of the year, the total number of staff and workers 





POPULATION 


At the end of 1982, the province had a population of 53.5626 million, 999,700 
more than at the end of the previous year. The province's population growth 
rate was 19.02 per thousand. Of the province's total population, agricultural 
population amounted to 46.8831 million, constituting 87.53 percent, and non- 
agricultural population totaled 6.6795 million, comprising 12.47 percent; the 
male population was 27.4209 million, accounting for 51.19 percent, and the fe- 
amle population was 26.1417 million, making up 48.81 percent. 
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FINANCE AND BANKING 


FINAL SETTLEMENT OF ACCOUNT 1982, DRAFT OF 1983 BUDGET SUMMARIZED 


Beijing BEIJING RIBAO in Chinese 6 Apr 83 p 2 


Article by Zhen Shude [3914 2885 1795], director of Beijing Municipal 
Finance Bureau: “Report on the 1982 Final Settlement of Account of Beijing 
Municipality and the Draft of the 1983 Budget (excerpt)"} 


_Text! I. The 1982 final settlement of accounts: 


The 1982 total budget for municipal approved by the 6th Session of 
the 7th People's Congress was 4.7 billion yuan. In the course of budget 
implementation, because of some policies and measures taken by the state 
that included price reduction for several products, a rise in the interest 
rate of bank loans and an increase of financial subsidies, there was some 
decrease in revenue. These were new factors that were not anticipated in 
the original budget. To evaluate the budget implementation according to the 
actual situation, the 1982 revenue budget was adjusted to 4.6 billion yuan, 
with the approval of the State Council, and with the request ratified by the 
Standing Committee of the Municipal People's Congress. The result of budget 
performance was state revenue receipts of 4,714,600,000 yuan, 102.5 percent 

the adjusted budget. The main status of revenue is now reported as 
follows: 

Through planned and focused restructuring of the economic system, the 
nsolidation of the enterprises and the technological transformation, the 
‘velopment of the 1982 industrial and agricultural production was accelerated, 

ymmodity circulation was expanded and economic results were enhanced. The 
gross industrial output value in the entire municipality was 22.87 billion 
yuan, a 5.6 percent increase compared to the year before. Heavy industry was 
especially fast in picking up fairly; with energy in short supply, it neverthe- 
less achieved energy saving while increasing production by 7.6 percent compared 

the previous year. Light industry made active adjustments in product mix 
ind in developing marketable products. Its production went up steadily with 
1 3 percent increase compared to the year before. Agricultural production 
achieved an all-round bumper harvest. Despite comparatively severe drought 
and other natural disasters, the gross grain output was 3.71 billion jin, with 
an increase of 100 million jin compared to the previous year. There was an 
imple supply of commodities; the market was brisk. The total value of retail 
sales of commodities in the entire municipality reached 7.33 billion yuan, 

>) percent more than last year. The cost of comparable products by industrial 








enterprises dropped 1.32 percent. The comprehensive energy consumption for 
very 10,000 yuan output value dropped 3 percent compared to last year. The 
sunicipality conserved 290,000 tons of coal, 10,000 tons of heavy oil, 130 
million kilowatt hours of electricity and 100 million tons of water. The 
municipality launched over 1,300 technological transformation projects; nearly 
000 of them were completed which could increase output value by more than 700 
million yuan and profit by 140 million yuan. In 1982 a municipality-wide 
general inspection on enterprises’ financial affairs and tax revenue was 
launched. Taxes paid were recorded, sources of taxes were sorted out, and 
revenue was increased by 100 million yuan, which played an important role 
in surpassing the 1982 revenue budget. 


.) While surpassing the 1982 budget for revenue, the municipality simultane- 
ously took out 1.6 billion yuan from the revenue to support the development 
of agriculture and industry and to improve peoples’ lives. Among which: over 
330 million yuan of policy subsidies were used for food and cooking oil, 
otton, coal for civil use, liquefied petroleum gas, monthly bus passes and 
Digsain, etc.; 480 million yuan of subsidies for losses in non-staple food 
products, such as grain, cooking oil, meat, eggs, poultry, vegetables and 
tish, and iosses in some industrial products. A total of 790 million yuan 
was kept as profit for retention, business funds and after-tax profit by 
state-operated industrial, commercial, communication and agricultural enter- 
prises, to be put to use for production development, technological transfor- 
mation, workers’ collective welfare, residence building, and bonuses. 


The 1982 total budget for expenditure approved by the Municipal People's 
Congress was 1,518,541,000 yuan. In the course of budget implementation, 
sased on the allocations designated by the state plan and the municipality's 
mcrete situation, the state allocated additional funds, including funds 
capital construction, enterprises’ transformation and exploitation of 
tentials, as well as various administrative operating expenses, etc. With 
e approval of the State Council and with the request rectified by the Stand- 
ing Committee of the Municipal People's Congress, the expenditure budget 
was adfusted to 2,255,175,000 yuan. The final settlement of account of 1982 
expenditures was 1,666,680,000 yuan, 73.9 percent of the adjusted expenditure 
budget. Comparing to the 1982 final settlement of account to the 1982 budget, 
the tulftiliment pace was not fast. The main reason was because some capital 
nstruction projects were to be carried over to this year; a number of 
expenditures were decided only in the second half, in the 4th quarter, or 


even later in the year and thus the budgeted amount could not entirely be 
spent and was carried over to 1983 in accordance with stipulations. The main 
Situation of expenditure is now outlined as follows: 

--In 1982 funds allocated to capital construction increased by 56.1 million 
yuan, focusing on construction in municipal works, workers’ residential, 
ultural, educational, health, and water conservancy facilities. Local 
resicential area completed in 1982 in our municipality covered 1,940,000 


scuare meters (including residences built by the enterprises themselves) ; 
the constructed 41 kilometers of road; built 89 kilometers of water- 
supply, sewer, heating and gas pipelines; added 336 new public transportation 
*hicles; planted 1,700,000 trees and 810,000 square meters of turf; built 

; ~Guare meters of middle and elementary school buildings; added 23,000 
New student sets; dDuilt and expanded 8 hospital wards, etc. 
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--. 95. expenciture for operating expenses in culture, education, science and 
public nealth continued to increase in support of the development of these 
areas. The expenditure for the whole year was 54,350,000 yuan more than last 
the area of education, 5,400 new students were enrolled in institu- 
tions of higher learning; 6,200 in secondary vocational schools, 5,200 in 
vocational middle schools, and 271,000 in regular middle and elementary schools. 
In the area of public health, 613 hospital beds were added. 


7 
Vear. ~n 


--In 1582 enterprises were further supported in funds to exploit potentials, 

to transtorm and develop science and technology. During the year 289 projects 
i renewal and transformation were designated. There were 567 scientific and 
technical projects recognized and, 80 percent of them have been applied and 
promoted in varying degrees. 

--In 1982 expenditure for city maintenance expenses brought forth good results, 
thus played a role in improving our capital city's environmental sanitation. 


--in i982 expenditure in support of agriculture placed emphasis on the research 

ind popularization of science and technology in agriculture and in aid of 
anunes and production brigades in their struggle against drought and natural 
isasters, and in their promoting economic diversification. 

‘he 1YS2 dudget performance was good. However, there existed some shortcomings 

ind problems. The economic results in the areas of production, circulation 

inc construction were not ideal enough; there were still many problems. Con- 

tuston in enterprise management and great losses and waste is still fairly 
mmon. Activities violating financial and economic discipline, such as tax 

evasion, misappropriation, crowding out, intercepting and retaining revenue, 

Ll cccurred now and then. Also, some problems still existed regarding the 

istribution of tinancial resources, taking into consideration the interests 

ate, th collective and the individual and handling correctly the 

relationship of the three. Certain attitude of "eating from the big pot" 

stems of finance and enterprises’ financial affairs has not entirely 


The 1983 budget draft: 


‘s3 budget draft continues to implement the principle of readjustment, 





estructuring, reorganization and upgrading, and will increase revenue on the 
isis of supporting production development and promoting the enhancement of 
mic results. All the expenditures will be allocated in accordance with 


eeds and possibilities, as well as in adherence to the principle of acting 
ne s capability, with the priority placed on supporting the development 
Lture, education, science and public health and continuing the improvement 


the pe ole's life. 


.983 revenue is budgeted at 4.72 billion yuan, corresponding to last year's 
tual revenue. This has put an end to the downward trend of revenue in the 
revious < years, and marks a good beginning of revenue increase. 
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the .9565 expenditures are budgeted at 2,218,503,000 yuan, 33.1 percent more 
thar last year's tinal settlement of account. The main expenditures are 
allocated as follows: 


990,/83,000 Yuan are allocated to capital construction, a 43 percent 
crease over the actual expenditure of last year. The increase in fund 
allocation tor capital construction is considerable. It will mainly be used 
'>o build municipal public facilities, housing in accordance with the imple- 
mentation of policy on private homes, and constructions in the areas of cul- 
ture, education, public health, public security, government, legislature and 
M@merce, etc. 


) Some 93,206,000 Yuan is allocated to support agriculture, 16.1 percent 


more than the actual expenditure last year. It is to be used mainly in small 
size tarmland irrigation facilities, forestation subsidies for communes and 
protuction brigades, subsidies for developing freshwater fish-farming, and 


tr. the promotion of economic diversification, etc: 


And 473,019,000 Yuan is allocated to meet operating expenses in culture 
ind education, science, and public health, a 12.7 percent increase comparing 
to the actual expenditure of last year. 


»-) And 59,179,000 Yuan is allocated to city maintenance, 58.3 percent more 

than the actual 1962 expenditure. Furthermore, 60,300,000 yuan is allocated 

from the additional local income, thus the total fund for city maintenance 
i963 i8 119,479,000 yuan. 


) Also, 127,934,000 Yuan is allocated to meet expenses in administration 
ind management, 10 percent more than the 1982 actual expenditure in this 


irea. the increased expenditure will mainly be spent to cover the cost in 
ersonnel of public security, procuratorial and judicial departments and 
woessary operating expenses. 


© 1983 budget allocations will result in the balance of revenue and expendi- 
ture. Bestdes the 3,134,350,000 yuan to be delivered to the central author- 
ities in compliance with the state's regulation, the municipality's budget 
wil. result with a balance of 243,206,000 yuan, 81 million yuan of which are 
! le tinanctal resources allocated by the state and are, as specified, to 
ised next year. The rest’ of the 162,206,000 yua~ was the balance from 
last year's special projects, which has not yet been but will be allocated 
the yurse of the 1983 budget implementation. 


trive to carry out the 1983 budget: 


rder to hit the strategic target of the new period put forward by the 


Party Congress, open up an overall, new prospect in our capital city's 
alist modernization, guarantee the fulfillment of the 1983 budget, and 
ntribution to further improving the financial situation of our country 
ind our municipality, we must place priority on and grasp well the following 





Following the Central Party Committee's correct policies, we must carry 
it the restructuring tirmly and in an orderly way. We must restructure 


airs. This year, in accordance with the “trial implementation of sub- 
itution of tax payment for profit delivery in state-operated enterprises" 
approved recently by the State Council, and in the light of our municipality's 
situation, we must actively spread the substitution of tax payment for profit 
de.ivery on the basis of the experience summed up by the enterprises where 

the trial implementation takes place. 


z the tinancial and economic work into the course of economic results 
ennmancement, we must place the enhancement of economic results in the center 
ind Defore everything else. This is the essential way to increase revenue. 
currently, the receipt rate of funds of the state-operated enterprises in our 
municipality, the ratio of turnover of circulating funds, the ratio of fixed 
asSets put into use, as well as the labor productivity are still considerably 
behind the highest level in history, which is one of the important reasons for 
our inability in these years to increase revenue; this is also where the poten- 
ial lies. These ratios are important criteria to evaluate production and 
mstruction units, they are the keys to revenue increase, therefore, we must 
strive to improve them. 


‘7 a i ie 
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}) Placing emphasis on the work of putting an end to enterprises’ losses, 
we must implement stringent control over all sorts of subsidies. The total 
mount of the 1982 losses incurred by the municipality's industrial and 
‘mercial enterprises was near 500 million yuan, more than 10 percent of the 
-otal revenue of the entire municipality. The losses were mainly in the 
ireas of commerce, food, supply and marketing, aquatic products, reforn- 
tnrough-labor enterprises, and the subway corporation. Naturally, the over- 
whelming part of the total was of the nature of policy losses, but it also 
covered some losses caused by bad management and administration. We must 
take active measures to improve management and administration. The situations, 
such as letting fresh goods become mildewed, rot and deteriorate, severe 
sses and waste, and unsettled make-ups for losses, must totally be changed. 
The enterprises that incurred losses must make and submit their plan to put 
in end to the losses and firmly reduce losses caused by poor management and 
idministration. Subsidies allowed by the state policy must be strictly con- 
‘olled within the subsidy schemes and scope stipulated by the state. No 
enterprise is allowed to set its own regulations or to expand subsidy scope, 
wh i would increase financial burden. 


ictly controlling the expenditure, [we must] strengthen budget adminis- 
tration and increase fund use effectiveness, especially, in the overall scope 
fixed assets put in use, manage conscientiously and use effectively the 
allocated in the plan, guarantee priority construction and tech- 
nological transformation. We must put our limited funds in use where they 
ire needed most, strive for results, and must not waste money. 


VeSLOCNTS 


we must strengthen the administration of tax revenue and enforce financial 
i economic discipline. The results of the general inspection of enterprise 
inancial affairs and tax revenue delivery in 1982 have shown that the situ- 
ation of violations of financial and economic discipline is still very serious. 








A number of units raised expenditure levels without authorization, expanded 
the scope of expenditure arbitrarily, squeezed costs indiscriminately appor- 
tioned expenses randomly, drew funds improperly, evaded taxes or payment of 
taxes, intercepted and misappropriated state revenue. A few units even openly 
retused to pay taxes. One problem merits attention at present, that is, a 
number of units have concocted various pretexts to allocate subsidies and 
material objects recklessly, and compete with each other in this way; this is 
becoming a trend. The problem is considerably severe. The facts prove that 
slacx financial management and lax financial and economic discipline not only 
let funds be scattered and wasted, but also encourage unhealthy trends and 
open the door to economic criminals of serious crimes, such as graft and 
embezzlement, speculation and profiteering, smuggling and peddling of smuggled 
goods, etc. Leading bodies at all levels must set an example, comply with 

anc carry out exemplarily the state laws and financial systems, and this way, 
educate the cadres. Those serious cases of violation of financial and 
economic discipline must be investigated and the responsibility for the viola- 
tions affixed. We especially must not allow those financial and accounting 
loyees who adhere to the financial and economic system to be attacked and 
aliated. Such cases, once found out, must strictly be dealt with. 
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INDUSTRY 


TEXTILES PRODUCTS EXHIBITION HELD 
UW202042 Beijing XINHUA in English 1334 GMT 20 Jun 83 


.Text] Beijing, 20 Jun (XINHUA)--A national sales exhibition of new textile 
products that represents the state of the art of China's textile industry 
vpened this morning in the Beijing exhibition center. 

Sponsor’d by the Ministry of Textile Industry, the exhibition displays more 
than 4,000 products developed since 1981 by 28 provinces, municipalities and 
autonomous regions. New products and traditional brands and other textiles 
ire available in more than 6,000 varieties. 


China's textile industry has experienced rapid development since 1979, when 
economic readjustment began, according to the ministry. 


Output value of the textile industry reached 86.7 billion yuan in 1982, an 
increase of 66.2 percent compared with 1978. 


fo provide the people with greater selection, textile departments have focused 
on developing and utilizing new materials, technology and processes, resulting 
in additional varieties, patterns and styles. 


New woollike, silklike synthetic fabrics, linnet and their products are among 
the focus of the exhibition. 


se ot such new materials as profile fibers, high shrinkage polyester staple 

bers and spandex, and hydrophilic, hydrophobic and flame retardant finish- 
ing techniques, now enables textile enterprises to produce fabrics serving 
different purposes. 


In recent years, nonwoven fabrics have been used to make garment linings, 
felts and wall cloth. At present, China has begun to produce non-static, 
"cling-free" work clothes, construction cloth and sealing materials for 
motor vehicles, which China used to import. 








Pure cotton textiles have made new advances, according to sponsors, and 
the exhibition includes ultra-thin, gauzelike poplin, double-sided prints 
and decorative cloth. 


woolen cloths, worsted fabrics, blankets, knitting thread, knitwear have 
been produced with domestically produced cashmere, rabbit fur and yak fur. 
At the same time, wool textiles are becoming more light and delicate, 

the exhibition reports. 


According to the textile ministry, the Chinese textile industry has begun 
using a multiple of technologies and specialized processing. Some fabrics 
contain etched out patterns, called “burned out designs," embossed or raised 
patterns and machine-embroidered patterns all at the same time. 


Decorative fabrics have been rapidly developed. On exhibit are matching bed 
covers, bed sheets, pillow cases, curtains, table cloths, sofa cushions, 
wall coverings and carpets made of cotton, ramie, wool, silk and synthetic 
tibers. They have come from the three major cities of Shanghai, Beijing, 
and Tianjin and Jiangsu, Zhejiang, Shanxi and Hubei Provinces, each has an 
exhibition room with attractive local touches. 


The sales exhibition is scheduled to close on July 15. 
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CONSTRUCTION 


PRIVATE HOUSING REGULATIONS PROMULGATED IN TIANJIN 
Tianjin TIANJIN RIBAO in Chinese 5 Apr 83 p 2 
(Article by the Tianjin Municipal Office for Implementing Housing Policy] 


Text] To speed up the implementation of the private housing policy, the fol- 
lowing rules have been drawn up in accordance with "Several Regulations Govern- 
ing Implementation of the Policy on Confiscation and Reduction of Private Hous- 


ing’ promulgated by the Tianjin Municipal People's Government, Jin Zheng Fa No. 
194 (1982). 


Chapter 1. The Scope of the Policy on Private Housing 


Article 1. Privately owned housing, as used in the policy on private housing 
Jenotes those privately owned houses which were confiscated, restricted and 
torecibdly occupied during the "Cultural Revolution." The ownership of any such 
house shall be restored to the owner if it meets one of the following condi- 


tions: 


1. A privately owned house which was originally used for residence or leased 
out, which was not restricted and forcibly occupied after it was confiscated, 
ind which the owner uses as residence or for lease; 


-. A house originaily used by its owner as a residence which has become re- 
stricted and forcibly occupied. 


A privately owned house originally leased out, after being restricted and 
forcibly occupied, the owner moved to new dwellings, shall still be regarded 
is a house for lease. Its ownership shall be restored to the owner who shall 
rot be entitled to reclaim it for his residence. The housing authority shall 
issist the owner to resurrect or cstablish a lease relationship with the resi- 
cent occupants. 
+. The clearance of the ownership of a private house restricted by a unit for 
its own use or for allocation to its staff and workers for residential purposes 
shall be processed by that unit. If the unit has been abolished or merged, and 
if its staff and workers have moved away to work for another unit, the clear- 
ince shall be processed by the unit currently in charge. 
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trticle 2. Amy house belonging in one of the following categories shall not 
De yered by the policy on private ownership of houses: 


wnere a restricted and forcibly occupied private house is scheduled for 
demolition (included in a new or old scheduled demolition tract for a small 
demolition tract), or already demolished to meet the need for aunicipal con- 


rr . 
>. & wr tion: 


.. Where the ownership of a restricted and forcibly occupied private house has 
been donated to the state by its owner; 


where a private house vacated during an evacuation is subsequently purchas- 
ed by the state at a fixed price: 


+. Where the house of an owner who occupies the private house of another is 
ipied by others with the owner's permission. 


.apter 2. House Ownership. 


Article 3. The ownership of a confiscated, restricted and forcibly occupied 
orivate house belongs to its original owner. 


a 
' 


»~ 


icle 4. The deed of ownership of a private house retained by any unit shall 
e returned to the owner or his lawful heir as the clearance policy is being 
implemented. In pursuance of the constitutional provisions on the state owner- 
snip of urban land, the restitution of the ownership of a private house shall 


= 1 aa } } 4 
imc.zuGe the ianca. 


Article 5. When the deed of ownership of a private house is lost, the owner 
nay applv to the housing authority for its verification and replacement. 


\rticle 6. The lawful heir of a deceased owner may apply to the notary office 
the Judicial Bureau for notarization. Once notarized, he may apply to the 
suSing authority for the completion of the inheritance proceedings. 
When the inheritance to a privately owned house is challenged or 


sputed, the parties concerned may appeal to the court of law for a lawful 


when a house owner is no longer in the municipality, his designated 


tative may bring his power of attorney to the Office for the Housing 
irance Policy of his district to process all the matters relating to the 
31s earance Oilicy 


.apter 3. State Purchase of Private Houses. 


ticle 9. Anv house belonging in one of the following categories may be pur- 
iased by the state at a fixed price: 
shere the owner is delinquent in the payment of real estate tax, repair 


sts, and the costs of anti-earthquake reinforcements; 





2. Where the owner has failed to return in accordance with the regulations 
iny state-owned property, or any house owned by an enterprise; 


where a house is occupied and used by a social welfare unit. 


ticle 10. The state may negotiate with an owner for the purchase at a fixed 
price of his house belonging in one of the following categories: 


where over 50 percent of the area of a house is demolished, rebuilt or re- 


2. Where the owner of a restricted and forcibly occupied private house agrees 


-oO se] °"r? fH f 
‘ ‘ . 


< ne state; 

3. Where the owner and his dependents no longer live in the city; 

+. Where the owner will not return to his restricted and forcibly occupied 
Where a restricted and forcibly occupied private house has more floor space 

than what its owner needs for residence. 


Chapter «. The Settlement of Accounts. 


Article ll. There shall be a rational settlement of the accounts when a pri- 
ite sse is returned to its owner. The housing authority shall hand over to 
the owner the rent it collected when the house was under its control. The 


mer shall pay itn accordance with the state regulativons the overdue real es- 
tate tax, repair costs and the costs of anti-earthquake reinforcements. The 
susing authority shall not claim any management fees. 


Article 12, The rent begins the dav a tenant moved in. No rent shall be ac- 
sunted if the housing authority did not collect rent for periods when the 
suse was rendered uninhabitable by destruction or earthquake or remained vacant. 


Arti » 13. An owner who is delinquent in the payment of real estate tax, re- 
ir sts and the costs of anti-earthquake reinforcements shall not be entit- 
{to the restitution of his house. 
ls. Anv individual or unit which occupied and used privately owned 
ising shall, in accordance with the regulations, pav the housing authority 
rhe rent for the duration of the occupation. The overdue rent owed by an in- 


vidual shall be collected in full by the un‘t where he works. If the overdue 
nt is too much to be paid in full all at once, the unit where he works may, 
accordance with ruling of the housing authority, withhold it in installments. 
e rent for a private housing occupied and used by an administrative organ, 
mass organization or an enterprise shall be paid by the unit which occupied 
the house. The rent of a private house occupied and used by the armed 
rces shall be paid by the troops which occupied and used it. 





le 15. The computation of the repair costs shall be realistic. While a 
sonable tee may be charged for minor repairs, the cost of aii iarge an 


fium scale repairs shall be based on the normal amount of maintenance requir- 
and the repairs actually completed. All the costs shall be paid in accord- 
e with the set rate and standard prevailing at the time of the repairs. 


article 16. If the owner of a restricted and forcibly occupied private house 
rable to pay the repair costs, the state may purchase it at a price based 


it re-repair condition, and the settlement of the accounts may be waived. 
er Housing Resources and Their Allocation. 
rticle 17. After the houses actually required for the implementation of the 


ssing has been verified, they will be handled in different batches at differ- 

tatervals in accordance with the gunicipal housing code’s relevant articles 

, in accordance with the workload of the housing police office assigned to 
irious districts and precincts which shall be responsible to complete the 
ittons within a specified period of time. 


Article 18. Any unit which has built new residential housing should, in keep- 
12 with actual conditions, do its best to set aside a specified amount of 
12 to implement the housing policy for its own organization or unit. 


\rticle 19. Any state, enterprise or third person private housing which is due 
» be repossessed shall be repossessed before the private housing is returned 
the user. The housing belonging to the state, an enterprise or an individ- 
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thus repossessed shall be used for the implementation of this housing policy. 
. The residential house newly assigned to a resident tenant shall be 

.4. in area to the one he currently occupies though more floor space may be 

inted itn accordance with the city housing allocation regulations to release 


Sue wwestion. But any excessive floor space shall be reduced, and no resi- 
ent tenant shall look tor opportunities to ask for any additional housing. 
rr 4 


Jl. The total area of the public housing allotted to a house owner, in- 


' we public housing he currently occupies and the newly allotted publi 
shall not exceed the number of rooms and area of his restricted and 
pied ri' it iouse 
va t n and Removal 





ise owner shall fill in a housing clearance registration 
rm, and tatlure to register before 30 June 1983 shall be considered a forfei- 


rights under the housing policy. 


). Before a privately owned housing is cleared for restitution to its 

“ner, the owner shall surrender all the public housing and the houses owned by 
rprise or individual which he currentiv lives in (including the publi! 
nz and enterprise housing which was restricted and forcibly occupied in 


995, which id been occupied bv his relatives who at that time lived with 
‘ 


ir it ww ive separately now). The restitution shall be held back pending 


frender f such property. 
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t in pursuance of a uniform plan shall, instead, receive a compensation 
remaining value. Proper accommodations shall be accorded him i! he 
to | 


3 The housing authority way accept a restricted and forcibly occu- 
rivate house donated to the svrate. 


35. When the resident tenants and the house owners begin to move, the 
where they work shall give them a 3-day leave with pay and provide them 
ne manpower and vehicles required for the moving. 


e 36. Those who are responsible for carrying out the housing policy 
bserve strict rules of discipline, act impartially, adhere to establish- 
nciples, and work for the interests of all. No unit or individual shall 


‘ec in favoritism, fraud, and other improper practices. 
er 8. Commendations and Penalties. 


le 37. Commendations by the municipal and district governmen*s shall be 


ed to any one of the following cases: 


ere a house owner who partic. ated actively to speed up the implementa- 


»>f the hovsing policy by selling his private house to the state; 
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ere a resident tenant who worked enthusiastically to vacate a private 
y keeping in mind the general situation and taking initiative to over- 
he difficulties involved in abiding by the uniform accommodations; 


ere a district, a precinct or a unit concerned has satisfactorily accom- 


ed the task of implementing the housing clearance policy on time by get- 


e owners d the resident tenants ideologically prepared, by securing 
te supply of houses, or by helping the owners and the resident teuants 
their practical problems; 
re the departments concerned have achieved outstanding results in the 
tation of the housing clearance policy by active coordination, mutual 
wholehearted cooperation. 

38. <Appropriate penalties shall be meted out to any one of the follow- 
resident tenant who obstructs the housing policy by failing to vacate 
ise on time after being assigned to another residence shall be evicted 

lined by the unit where he works. 
re fent tenant wt iiters or damages the fixtures of the private hous- 
ipies atcter the promulgation of these rules shall restore the parts 
4 


r pay damage at a fixed rate, plus a fine imposed by the housing 








§. An owner who forcibly moves into his house or forces the resicent tenants 
to move away before completing the housing policy proceedings shall pay danm- 
age for the economic losses he has caused, and shall be punished in accordance 
with law by the public security and judicial organs for more serious conse- 


+. An owner who has moved back to the private house he once lived in but re- 
uses to vacate the state housing or enterprise housing or housing belonging 
a tnird party as required shall be evicted and disciplined by the unit 


where Ne wWOore«es. 


Any who practices favoritism, fraud, bribery and unlawful dealings during 
the implementation of the housing policy shall be subject to disciplinary 
r 


measures neld legally liable as the case may be. 


Article 39. The housing authority may appeal to the court of law to rule on 
i dispute requiring legal proceedings caused by the failure of an owner tc 
inide by the provisions of these rules. 


Article 40. These rules shall take effect on the day of promulgation and 
ill be carried out under the supervision of the Tianjin Municipal Office for 


the Implementation of Housing Policy. 
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